.RQLQNOLMNH $KROG "HOKDL]H 1 9

SHSRUW

4

,VVXHG RQ )HEUXDU\
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

$KROG '"HOKDL]H UHSRUWYV 4 UHVXOWV VWUHQJWKHQV S

RPQLFKDQQHO UHWDLOHU LQ DQG EH\RQCG
,Q WKHKROG '"HOKDL]IRBEXAMHIGRQ IXOILOOLQJ WKHLU YLWDO UROH LQ VR
&29,"' EFRRWULEXWIPRQODORRASBRUW FXVWRPHUV DVVRFLDWHYVY DQG FRPP
UHOLHI FDUH EUDQGY DOVR FRPPLWWHG WR FRQWULEXWH ELOOLRQ V

EHQHILWYV

$VVRFLDWHY DFURVYVY DOO WKH EUDQGV RI $KROG '"HPOKDQDMWHERERDQNE G GRGK
VXSSOLHV WR ORFDO FRPPRPODWXKHWVWRRLREBOE FKQWRPHUY DQG WKHLU F
WKHLU ORFDO FRPPXQLWLHYVY DQG WR GULYH VXEVWDQWLDO BHR&SUHVYV L
$KROG 'HOKDL]JH bQG LWV ORFDO EUDQGYV VROLGLI\ WKHLU SRVLWLRQV D
HDFK RI WKHLU PDUNHWYV LQ DQG EH\RQG

1HW VDOHV ZEEUBOXRQ LQ 4 DQG XS LQ DW FRQVWDQW H[FKDQJH

,Q WKH 8 6 DQG (XURSH FRPSDUDEOH VDM®HMGH[FIOX &L QIHMB\WHBWHXHO\ D
XS DQG LQ UHVSHFWLYHO\

1HW FRQVXPHU RQOLQH VOQGHW QGHLZQ DWWR@KDHIJJH UDWHV LQFOXGL

JURZWK RI LQ 4 DQG LQ

8QGHUO\LQJ RSHUDWLQJ ©DUJRQGAmV GLOXWHG XQGHUO\L@ X (DQBDV
LQ

,)56 UHSRUWHG RSHUDWLQLQPDUDQG LZD V LPSDFWHG E\ WKH 8 6 SHQVLF
ZLWKGUDZDOV DV VXFK GLODQN4HGD@BG LZ®V

IUHH FDVK IORZZOBRRDUHG WR JXLGDQFH RI DW OHDVW ELOOLRC
UHODWHG WR SHQVLRQ SODQ ZLWKGUDZDOV DQG LQFUHPHQWDO SHQVLRC

ELOOLRQ

RXWORRN *URXS QHW FRQVXPHU RQOLQH VDOHV WR JURZ RYHU X

XQGHU®GEQWR JURZ E\ PLG WR KLJK VLQJOHHGEDVMWMV OYRIUWR/EH DSSUR|

ELOOLRQ UHVXOWLQJ LQ ELOOLRQ LQ FXPXODWLYH IUHH FDVK IOK
ODUNHWYV 'D\ WDUJHW RI ELOOLRQ

=DDQGDP WKH 1HWKHUODQGU $HFEQWUXDMWOKDL]IH RQH RI WKH ZRUOGXxV (
JURXSVY DQG D OHDGHU LQ ERWK VXSHUPDUNHWY DQG H FRPPHUFH UH

6XPPDU\ RI NH\ ILQDQFLDO GDWD

$KROG 'H
*URXS
FKDOQ|IH
IHHH!IHHMI
PLOOLRQ YDt Ji5Y
H[FHSW SHU VKD ZHHNV

1HW VDOHV

&RPSDUDEOH VDOHV JURZWK
H[FO JDV

2Q0LQH VDOHV
1HW FRQVXPHU RQOLQH VDOHV

2SHUDWLQJ LQFRPH ORVYV 10

2SHUDWLQJ PDUJLQ SWV 10 SWV SWV SWV SWV
8QGHUO\LQJ RSHUDWLQJ

LQFRPH

8QGHUO\LQJ RSHUDWLQJ

PDUJLQ SWV SWV SWV SWV SWV SWV
'LOXWHG (36 10

"LOXWHG XQGHUO\LQJ (36
YJUHH FDVK IORZ

JRU FRPSDUDEOH LQIRUPDWLRQ RQ D SUR IRUPBUR IRAPHNLEDRUY DWH RHQ WR VE@FW ®@DMWKDWQ D
VXPPDU\ UHSRUW

1RW PHDQLQJIXO DV RSHUDWLQJ LQFRPH LQ WKH 8 6 ZDV D ORVV DQG GLOXWHG XQGHUO\LQJ (36
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- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

&RPPHQWY IURP )UDQV 0XOOHU 3UHVLGHQW DQG &(2 Rl $KROG

,Q WKH HIITHFWV RI1 &29,' DQG VRFLDO XQUHVW GHHSO\ LPSDFWH
FUHDWHG XQSUHFHGHQWHG FKDOOHQJHV IRU WKH $KROG 'HOKDL]H EUI
RI WKRXVDQGV RI DVVRFLDUWOH/GRPY WRE A DDKIRX WD QG VEEHPROQWWRULDLW H G
FRXUDJH DQG FDUH LQ SURWHFWLQJ WKH VDIHW\ RI RXU VWRUHYV DQG |
FXVWRPHU VHUYLFH DQG FRPPXQLW\ VXSSRUW , ZRXOG OLNH WR RQFH
WKHLU WUHPHQGRXV HIITRUWYV LQ

7R VXSSRUW WKH HIIRUWYV RI DVVRFLDWHY DFURVV RXU EUDQGYV DQG E
DGGLWLRQDO VDIHW\ PHDVXUHV HQKDQFHG DVVRFLDWH SD\ DQG EHQH
ZKLFK UHVXOWHG LQ DBSORIEERPWHOVHODWHG FRVWY LQ WKH IRXUWK 1
DSSUR[LPDWHIOQQ@IQORQ :H DONRPPLWWHG WR FRQVEUOHRRKP BYRYH WKH

VHEXULW\ RI SHQVLRQ EHQHILWYV IRU DVVRFLDWHY DQG UHGXFH ILQDQ

DGGLWLRQ ZH VKLIWHG FDSLWDO H[SHQGLWXUH VSHQGLQJ LQ WR I
RPQLFKDQQHO FDSDELOLWLHV $V D UHVXOW RI WKHVH FRPELQHG HIIR
VWURQJHU SRVLWLRQ WKDQ EHIRUH WKH &29,' SDQGHPLF EHJIJDQ :H 1

LQYHVWPHQWY DV QHHGHG WR PHHW DVVRFLDWH FXVWRPHU DQG FRI
RI KHDOWK DQG VDIHW\ ZKLFK UHPDLQV D WRS SULRULW\ WR HQDEOH
OHDGLQJ ORFDO RPQLFKDQQHO UHWDLOHUV QRZ DQG LQ WKH IXWXUH

‘H DUH SOHDVHG ZLWK WKH XQGHUO\LQJ 4 SHUIRUPDQFH LQ ERWK WK
RPQLFKDQQHO SODWIRUP JHQHUDWHG QHDUO\ QHW FRQVXPHU RQO!
JURZWK LQ (XURSH LQ WKH TXDUWHU DW FRQVWDQW H[FKDQJHV UDWH
H[FHHG RXU XQGHUO\LQJ (36 RXWHLROROQRQBHS RS FBIRZHVSLWH VLJIQLI
SD\PHQWV WR ZLWKGUDZ RU LPSURYH WKH VHFXULW\ Rl SHQVLRQ SODC
DFFHOHUDWHG LQYHVWPHQWYV LQ GLJLWDO DQG RPQLFKDQQHO FDSDEL

/DVW TXDUWHU ZH RXWOLQHG SODQV WR LQYHVW LQ RXU EXVLQHVV W
RPQLFKDQQHO UHWDLOHU LQ DQG EH\RQG LQ RUGHU WR LQFUHDVH
ZD\V WR LPSURYH RXU RQOLQH SURGXFWLYLW\ 6LQFH WKHQ ZH FRQWI
LPSRUWDQW LQLWLDWLYHV LQFOXGLQJ VLJQLILFDQWO\ LQFUHDVLQJ R
86 FOLFN DQG FROOHFW ORFDWLRQV WR GDWH ODXQFKLQJ WKH *

WK ZKLFK RIITHUV XQOLPLWHG IUHH JURFHU\ GHOLYHU\ DQG SLFNXS Z

UROOLQJ RXW WKH QR IHH KRPH GHOLYHU\ VHUYLFH $+ &RPSDFW WR D¢
DOVR H[FHHGLQJ WKH NH\ PXOWL \HDU ILQDQFLDO WDUJHWV ZH RXWOL
ZH IHHO LQFUHDVLQJO\ FRQILGHQW DERXW RXU SURVSHFWV LQ DQC
DPELWLRXV WDUJHWY LQ VHYHUDO NH\ DUHDV RI RXU EXVLQHVV ZKLFk

a4 *URXS QHW FRQVXPHU RQOLEH YDORMYHIBHAGLRJ RXU WDUJHW RI
\HDU HDUO\ 7KLV LQFOXGHV ERO FRP QH\ELERODWRPHULRIQOLQH VD
VXUSDVVHG RXU WDUJHW RI ELOOLRQ DOVR RQH \HDU HDUO\
PRPHQWXP ZH QRZ H[SHFW *URXS QHW FRQVXPHU RQOLQH VDOHV
LQFOXGHV RYHU JURZWK LQ 8 6 RQOLQH VDOHV DEG®F KIQHYLQ
QHW FRQVXPHU RQOLQH VDOHV DW ERO FRP

a PSURYLQJ RQOLQH SURGXFWLYLWX BRUBRFNIVRXQOKR I REKWWE 8 D IQREWL W
EH\RQG :H ZLOO DFFHOHUDWH 8 6 RQOLQH JURFHU\ IXOILOOPHQYV
LPSURYHPHQW RI SURFHVVHV V\WWHPV RSHUDWLQJ SUDFWLFHV I
FRQWLQXLQJ WKURXJK WKH HQG RI ZKLFK VKRXOG UHVXOW LC
HIILFLHQF\ HYHQ IXUWKHU ZH ZLOO RSHQ DQ DGGLWLRQDO PLFUR
LQVLGH RI D QHZ RPQLFKDQQHO IXOILOOPHQW FHQWHU LQ 3KLODC
(XURSH ZH ZLOO XWLOL]H WHFKQRORJ\ WR LPSURYH URXWH RSWL
ERO FRP ZH DUH SOHDVHG ZLWK WKH WHDP V DELOLW\ WR GULYH
UHWXUQ RQ FDSLWDO LQ DQG ZH H[SHFW WKLV WR FRQWLQXH
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- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

a :HDUH UDLVLQJ RXU FXPXODWLYH FRVW VDYLQJY WDUJHW IRU
SUHYLRXV WDUJHW RIKLHEHCG®UIRXRQH @QFRVW VDYLQJV LQ DQC
DFKLHYH DW OHDVW PLOOLRQ LQ DGGLWLRQDO FRVW VDYLQJV
WDUJHWYV RI PLOOLRQ IRU ERWK \HDUV 7KHVH FRVW VDYLQJV
SURYLGLQJ PRUH YDOXH DQG FRQYHQLHQFH WR FXVWRPHUV DQG
EXVLQHVV ZKLFK ZH H[SHFW ZLOO OHDG WR D VROLG *URXS XQGH
ZKLFK LV H[SHFWHG WR EH DW OHDVW

,PSRUWDQWO\ IRU WKH EHQHILW RI DOO RXU VWDNHKROGHUV ZH DLP
LOQYHVWLQJ LQ WKH KHDOWK DQG VDIHW\ Rl DVVRFLDWHY DQG FXVWRP
SULRULWL]LQJ HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH (6* LQLW

‘H WKHUHIRUH SURSRVH D FDVK GLYLGHQG RI IRU WKH ILQDQFLDO
WR UHIOHFWLQJ RXU DPELWLRQ WR VXVWDLQDEO\ JURZ RXU GLYLG
R EDVHG RQ WKH H[SHFWHG GLYLGHQG SD\PHQW RQ XQGHUO\LQJ L

FRPSDUDEOH ZHHN SHULRG

&RQWLQXHG SURJUHVV RQ LQLWLDWLYHV WR VROLGLI\ SRVLWLR
UHWDLOHU LQ

$KROG 'HOKDL]H ZLOO FRQWLQXH WR VROLGLI\ LWV SRVLWLRQ DV LQG)>
DQG EH\RQG FRQFHQWUDWLQJ RQ VLIJQLILFDQWO\ VWHSSLQJ XS RQ
FDSDELOLWLHYV DGYDQFLQJ RPQLFKDQQHO RIIHULQJV WR FXVWRPHL
(6* :H ZRXOG OLNH WR KLJKOLJKW WKH IROORZLQJ LQLWLDWLYHV ZKL
DQQRXQFHG LQ 4

&RQWLQXLQJ WR VROLGLI\ RXU SRVLWLRQ DV DQ LQGXVWU\ Ol

‘H ZLOO H[SDQG RXU UHDFK WR DGGLWLRQDO FXVWRPHUV LQ
VDOHV LQ WKH 8 6 ZLWK WKH DFTXLVLWLRQ RI JUHVK 'LUHFW
FORVHG RQ -DQXDU\

7KH DFTXLVLWLRQ RI VWRUHYV IURP '"HHQ 6 XSHUPDUNHWYV LQ
DGGLWLRQDO FXVWRPHUV LQ WKH UHJLRQ 7KH GHDO LV H[SH

‘H ZLOO FRQWLQXH WR RSWLPL]H RXU IXOILOOPHQW FDSDELOLWLHYV
WKH PDUNHWSODFH WR WKLV HQG ZH DQQRXQFHG D QHZ SDUWQHU
PLFUR IXOILOOPHQW FHQWHU LQVLGH RI D QHZ RPQLFKDQQHO| IXOIL

$OEHUW +HLMQ H[SDQGHG LWV $+ &RPSDFW QR IHH KRPH GHODLYHU
DGGLWLRQDO PDUNHWY LQ WKH 1HWKHUODQGYV ZLWK SODQV WR HJS

,Q 1IRYHPEHU $KROG '"HOKDL]H ZDV UHFRJQL]JHG DV D ZRUOG OHDGH

VHFWRU DFFRUGLQJ WR WKH 'RZ -RQHV 6 XVWDLQDELOLW\ JRUOG

WR WKH SRVLWLRQ LQ WKH 8 6 (XURSH DQG JOREDOO\ LQ|WKH ¢
ZDV D SRLQW LPSURYHPHQW RQ DQG ZHOO DERYH WKH LQGX

‘H DUH FRPPLWWHG WR VFLHQFH EDVHG WDUJHWYV IRU WR

DQG UHGXFH YDOXH FKDLQ HPLVVLRQV E\ 7KH &RPSDQ\ DF

RZQ RSHUDWLRQV LQ FRPSDUHG WR

,Q -DQXDU\ $0OEHUW +HLMQ DQQRXQFHG LW KDOYHG FDUERQ
'XWFK ZLQG HQHUJ\
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- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

&GRQWLQXLQJ WR VROLGLI\ RXU SRVLWLRQ DV DQ LQGXVWU\ Ol

8 6 LV SDUWQHULQJ ZLWK +RZ*RRG WR EULQJ FXVWRPHUV DQ
UDWLQJ VA\VWHP *LDQW )RRG 7KH *,$17 &RPSDQ\ DQG 6WRS
FXVWRPHUV VKRSSLQJ RQOLQH ODVW ZHHN

86 EUDQGV MRLQHG WKH &(2 $FWLRQ IRU 'LYHUVLW\ ,QFOXV
FRPPLWPHQW WR DGYDQFH GLYHUVLW)\ DQG LQFOXVLRQ LQ WK

8 6 EUDQGY ZHUH UHFRJQL]JHG DV %HVW 30DFHV WR :RUN IRU
RQ WKH +XPDQ 5LIJKWYV &DPSDLJQ )RXQGDWLRQ V &RUSRUD

,Q '"HFHPEHU ZH FORVHG D ELOOLRQ VXVWDLQDELOLW\ OLQ
FROQOQHFWLRQ EHWZHHQ LWV FRVW RI ERUURZLQJ DQG WKH DF
IRRG ZDVWH UHGXFH FDUERQ HPLVVLRQV DQG SURPRWH KHD
RZQ EUDQG IRRG VDOHV IURP KHDOWK\ SURGXFWYV

4 )LQDQFLDO KLJKOLJKWYV

*URXS QHW VDOHELIZGIOHERQ RU DW FRQVWDQW H[FKDQJH UDWHV GU
FRPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH *URXS FRPSDUDEO
UHODWHG WR &29," *URXS QHW FRQVXPHY R CONFR YDWBYW UHEKDQJ
*URXS XQGHUO\LQJ RSHUZDVY. QJ BREZDLSHUGHIQWDJIH SRLQWYV IURP WKH
FRQVWDQW H[FKD@GHU O DVQOH VR SH U D WLLRED FBAWMA.QLZIDAD QW FRVWYV UHODW
&29, ZKLFK DPRXQWHG WR DBISUR[RBO WHSODQQHG SHQVLRQ H[SHQV
WKH 1HWKHUODQGY WUDQVLWLRQ H[SHQVHV UHODWHG WR WKH 8 6 V>
RQH WLPH LWHPV LQ WKH 8 6 7KHVH LPSDFWV ZHUH SDUWO\ RIIVHW E\
IURP WKH FDOHQGDU HIIHFW RI D ZHHN TXDUWHU FRPSDUHG WR  Zt
RSHUDWLQJ PDUJLQ ZDVWPSDFWHG E\ WKH 8SH PKESRQLQHPISDRGHWID ZDO D G
VHWWOHPHQW DJUHHPHQWYV

86 FRPSDUDEOH VWRUH VDOHV H[FOXXHQO DDYHRMLWR WKHZ &29," RXV
SHUIRUPDQFH ZDV VWURQJ DFURVV WKH ERDUG 2QOLD® WR@HN DLEWW K |
FXUUH@RAHBYO\LQJ RSHUDWW®H BDBJJIJZMRZQ SHUFHQWDJH SRLQWYV IURP
\HDU DW FRQVWDQW H[FKDQJH UDWHV LPSDFWHG E\ VLIJQLILFDQW FRYV
WKH SUHYLRXVO\ DQQRXQFHG WUDQVLWLRQ H[SHQVHV UHODWHG WR W
XQIDYRUDEO\ LPSDFWHG PDUJLQV E\ SHUFHQWDJH SRLQWV 7KHVH L
EHQHILW RI SHUFHQWDJH SRLQWV IURP WKH FDOHQGDU HIIHFW RI D
TXDUWHU LQ

(XURSH V FRPSDUDEOH VDOHV H[FOXGRYLWDVROLQASIUHIZHG E\ GHPDQ!
&29," 1HW FRQVXPHU RQOLQH VDOHV LQ W&EHMHIRIVWR IHUBWISQJ PD
(XURSH ZDV XS SIUFHQWDJH SRLQWV IURP WKH SULRU \HDU DW FRQVW
OHYHUDJH IURP KLJKHU RDOHW SNREWK EDIKHU FRVWY UHODWHG WR &:

PLOOLRQ RI SHQVLRQ H[SHQVH LQ WKH TKWWKH ZOD QG ¥ DAXIW QQE H/QHIH L
SHUFHQWDJH SRLQWV IURP WKH FDOHQGDU HIIHFW RI D ZHHN TXDUW

$W ERO FRP WKH RQOLQH UHWDLO SODWIRUP LQ WKH %HQHOX[ LQFOX:
FRQVXPHU VDOHV JUHXHREWVRP V VDOHV IURP WKLUGLSDWWN VTEXDW KVURWY B U
PHUFKDQW SDUWQHUYV RQ WKH SODWIRUP
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- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

8QGHUO\LQJ LQFRPH IURP FRQWLQRLQO FREHQ DMQ RVKWH ZIDAD UWHU $KROC
QHW ORVVPIDWGREQ LQ WKH TXDUWHU GXH SULPDULO\ WR SUHYLRXVO\
HPSORSHQVLRQ SODQ XQ & KGWDZD P H Q WKD ¥ HIHAPRHQQWWP IGOW RROX W H G

(36 ZDV DQG GLOXWHG XQGHUO\IX®J (36QZWWH TXDBMWHMKOYUHY ZHUH
SXUFKDVHG PROOERQQJLQJ WKH WRWDPLDRRERQW WR

2XWORRN

&29," FRQWLQXHV WR FUHDWH VLJQLILFDQW XQFHUWDLQW)\ LQ Q
H[WHQW D ZHHN FDOHQGDU VLJQLILFDQWO\ GLVWRUWHG $KROG 'HO
HIIHFWV ZLOO LPSDFW UHVXOWV ZKLFK UHWXUQV WR D ZHHN FDC

,Q XQGHUO\LQJ RSHUDWLQJ PDUJLQ LV H[SHFWHG WR EH DW OHDV\
DSSURDFK ZLWK FRVW VDYLQJY ODUJHO\ RIIVHWWLQJ FRVW SUHVVXUH"
GXH WR &29,' D PRUH VSHFLILF UDQJH LV QRW SURYLGHG

8QGHUO\LQJ (36 LV H[SHFWHG WR JURZ LEH PR W L YWR IX@ DK HALHOP\® HE B O LIHW
WKDW IUDPLQJ XQGHUO\LQJ (36 JXLGDQFH UHODWLYH WR ZKLFK
ZHHN FDOHQGDU SURYLGHV D KHOSIXO FRQWH[W

JUHH FDVK IORZ LV H[SHFWHG WR EH7BS % UR({WRDWHKIID & R P SOLQDOR@ QVUD F

ELOOLRQ LQ FXPXODWLYH IUHH FDVK IORZ IURP DYHUDJLQJ
H[FHHGV WKH &DSLWDO ODUNHWYV 'D\ WDUJHW RI EDSOWR® DYHL
H[SHQGLWXUH LV H[SHFWHG WR E& DHIFHFGV WEHOLRMRSDQ\ V DFFHOHU
GLJLWDO DQG RPQLFKDQQHO FDSDELOLWLHY DQG LQYHVWPHQWY QHHG
FDSDELOLWLHV ,Q DGGLWLRQ $KROG 'HOKDL]H UHPDLQV FRPPLWWHG
SURJUDP LQ DV SUHYLRXVO\ VWDWHG

ﬂ§§i%%\§§ HUQWDQUH IR| 2>XDSLWDPQUHH FCjvK '
‘RN D UL (36 &XVWRFHHMSHQGLWXUEBRZ SD

JK VLQJOH
RXWORRN $W OHD g\)l:JLW JURIZ[\ACKOL6
YV

ELO@LRQ ELOOLIRIFUHDVH LELOO|LRQ
GLYLGHQ|G SHU
VKDUH

1R VLIQLILFDQW LPSDFW WR XQGHUO\LQJ RSHUDWLQJ PDUJLQ IURP UHWXUQLQJ WR D
WKRXJK WKH UHWXUQ WR D ZHHN FDOHQGDU ZLOO QHJDW L YAR®\SIDRISCHFOMH VHD\W® HAD QUBIR
ZLOO EH SUHVHQWHG RQ D FRPSDUDEOH ZIGH N XEDIVR FLRNE@ HRRD UQ LV UIDAVOLXNGLHRVQ DH[ S H |
8 6 VXSSO\ FKDLQ LQLWLDWLYH

(IFOXGHV 0 $
&DOFXODWHG DV D SHUFHQWDJH RI XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWL

ODQDIJHPHQW UHPDLQV FRPPLWWHG WR WKH VKDUH EX\EDFN DQG GLYLGHQG SURJUDP
WKH\ ZLOO FRQWLQXH WR PRQLWRU PDFURHFRQRPLF GHYHORSPHQWY 7KH SURJUDP 1
DV PDWHULDO 0 $ DFWLYLW\

SURRUPD LQIRUPDWLRQ ILODQFLDO GDWD RQ D ZHHN EDVLYV

&RQVLGHULQJ WKDW WKH ILQDQFLDO \HDU FRQVLVWHG RI ZHHNV LQ
WKH ODVW TXDUWHU RI KDYLQJ ZHHNV FRPSDUHG WR ZHHNYV LC
IRUPD LQIRUPDWLRQ LQ RUGHU WR SURYLGH D FRPSDUDEOH EDVH IRU
SUHVHQWHG EHORZ LV LQWHQGHG WR SURYLGH FRPSDUDEOH LQIRUPD\
DQG ZHHN EDVLV IRU WKH IXOO \HDU RI YHUVXV

7KLV SUR IRUPD LQIRUPDWLRQ UHSUHVHQWY DQ HVWLPDWH RI WKH UH'
DQG D ZHHN SHULRG IRU WKH IXOO \HDU DQG LV FDOFXODWHG E\
WKH UG ZHHN RI IURP WKH UHSRUWHG UHVXOWYV IRU WKH IRXUWK
LQ WKH RWKHU VHFWLRQV RI WKLV VXPPDU\ UHSRUW
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

B3UR IRUPD LQIRUPDWLRQ

PLOOLRQ
H[FHSW SHU

1HW VDOHV
2Q0LQH VDOHV
1HW FRQVXPHU RQOLQH

\
UO\LQJ RSHUDWLQJ

DOH
QGH .
DUJLQ SWV SWV 0 swv SWV SWV SWV

To | <

LOXWHG XQGHUO\LQJ
6

(3

*URXS SHUIRUPDQFH

PLOOLRQ H[FHSW SH ZHHNV ZHHNV FKDQJH UDWHVZHHNV ZHH JH

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHV
2SHUDWLQJ LQFRPH

,QFRPH ORVV IURP FRQWLQXLQJ
RSHUDWLRQV

1HW LQFRPH ORVYV 10 10
%DVLF LQFRPH SHU VKDUH IURP

10 10

FRQWLQXLQJ RSHUDWLRQV (36 1o 10
"LOXWHG LQFRPH SHU VKDUH IURP 10
FRQWLQXLQJ RSHUDWLRQV GLOXWHG (3%

8QGHUO\LQJ (%,7'$

8QGHUO\LQJ (%,7'$ PDUJLQ
8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ

8QGHUO\LQJ LQFRPH SHU VKDUH IURP
FRQWLQXLQJ RSHUDWLRQV O EDVLF
XQGHUO\LQJ (36

8QGHUO\LQJ LQFRPH SHU VKDUH IURP
FRQWLQXLQJ RSHUDWLRQV O GLOXWHG
GLOXWHG XQGHUO\LQJ (36

JUHH FDVK IORZ

YRU FRPSDUDEOH LQIRUPDWLRQ RQ D SUR IRUPBUR |RAMPHNLEDRUY DWHRIQ) WRDE FWL® Q
ZHHN EDQLWKLY VXPPDU\ UHSRUW

1HW FRQVXPHU RQOLQH VDOHV XQGHUO\LQJ (%,7'$ XQGHUO\LQJ RSHUDWLQJ LQFRPH
FRQWLQXLQJ RSHUDWLRQV DQG IUHH FDVK IORZ DUH DOWHUQDWLYH SHUIRUPDQFH PF
GHVFULSWLRQ RI DOWHUQDWLY HLRMH R ($DIMGHUHQ B MDY XU S WITRHINPKOHD ¥ X PFPHDDM XM E VL QD Q
LQIRUPDWLRQ

1RW PHDQLQJIXO DV LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV DQG QHW LQFRPH ZHUH
4
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- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

SHUIRUPDQFH E\ VHIPHQW

7KH 8QLWHG 6WDWHYV

4 4 FKDQIH
FROVWDQwW
ZHHNV ZHHNV FKDQUH UDWHVZHHNV ZHHNV FKDQJH

PLOOLRQ
1HW VDOHV
21 ZKLFK RQOLQH VDOHV

PLOOLRQ

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

2SHUDWLQJ LQFRPH ORVV 10 10
8QGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ PDUJLQ
&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ
JDVROLQH

JRU FRPSDUDEOH LQIRUPDWLRQ RQ D SUR IRUPBUR IRUPIDNLEDRUP DWHRIQ WRDNEFWLRC
ZHHN EDQLWKLY VXPPDU\ UHSRUW

1RW PHDQLQJIXO DV RSHUDWLQJ LQFRPH ZDV D ORVV LQ 4

(XURSH

4 4 FKDQIH FKDQ
FRQVWWDQw FRQV
PLOOLRQ ZHHNV ZHHNV FKDQJH UDWHVZHHNV ZHHNV FKDQJH UD\

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHV
2SHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ
&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ
JDVROLQH

JRU FRPSDUDEOH LQIRUPDWLRQ RQ D SUR IRUPBUR IRAUPDNLEDRUY DWHRIQ WR)DNEFWLR
ZHHN EDQLWKLY VXPPDU\ UHSRUW

*OREDO 6XSSRUW 2IILFH

4 4 FKDQJH
FROVWWDoQw
PLOOLRQ ZHHNV ZHHNV FKDQUH UDWHVZHHNV ZHHNV FKDQJH

8QGHUO\LQJ RSHUDWLQJ ORVYV

8QGHUO\LQJ RSHUDWLQJ ORVV H[FOXGLQJ
LOVXUDQFH UHVXOWYV

,Q WKH TXDUWHU XQGHUO\LQJ *OREDOPG&ERXOFRIDPWK 2Z IDFAHD &R WV KDHU H
WKH SULRU \HDU SDUWO\ DV D UHVXC®PWORIUWRRHLQHWIDWQ¥FH LASD EQVKXIU |
UHIOHFW PDLQO\ WKH XQIDYRUDEOH GLVFRXQWLQJ HIITHFW RQ WKH &RF

3DJH



- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

JLODQFLDO UHYLHZ

JRXUWXDUWHU FRPSDUHGXWRKDUWHU

8QGHUO\LQJ RS HUDWIUENVGBRIPHOLRQPLOODRG ZDV DGMXVWHG IRU WK

LWHPV ZKLFK LPSDFWHG UHSRUWHG RSHUPWIL@URQFRPALQOGSRQUPHQV

JDLQV DQG ORVVHV RQ OHDVHV DQG MXK@LRROH R |PL\D\OHDRG R |

UHVWUXFWXULQJ DQG UHODWHG FKPIUJGARMQ G R RIKOIQLEKGHPD\RW LWHP

LQFOXGHNLOGILBBQVH UHODWHG WRHPXQRYLEPWAR\EWB DQG PLOOLR

UHODWHG WR 'XWFK SHQVLRQ SODQ DPHQGPHQWYV GHFUXEYIGWKHVH |
PLOOLRQPLOOLRQ

/RVVHV IURP FRQWLQXLQJ RSGIODRYRWHDNUH J D BIHFGIERB RUHG WR Ol
\HDU 7KLV IROORZV P D LR OOLWRR WIXWHWH LQ RSHUDWLQJ LQFRPH ZKLFK
ORZHQFRPH WD[HFLRIOLRQ

JUHH FDVK IORZPZDWIZRQFK UHS WGHMHHPW H PLOCARRSDUKG WR

PDLQO\ GULYHQ E\ ORZHU R'SH ULLVQ OQRRSEIFEKH® WPH RYWWH G WR SHQVLRQ
ZLWKGUDZDOV DQG LQFUHPHQWDO SHQRLR QKIRIZGLY O IS D\ R IDY N VRROHOQL\R Q F
KLIJKHQFRPH WD[HV SDOGIRA® JKEHW OHDVH UHSDRROQWRDRK ZHUH SDUYV
RII'VHW E\ SRVLWLYH GHYHORSPHQWLD® ZRA KLQKHWD & QWRPHRWD[HV ZHU
GULYHQ E\ KLJKHU WD[DEOH LQFRPH LQ WKH 8 6 DQG WLPLQJ RI SD\PH

I1HW GHERMUHDWHG E\ PLOOLRQ PLOOBRQQO\N DV D UHVXOW RI WKH V
PLOOEZRQFK ZzDV SDUWLDOO\ RIIVHW E\PWRBUR®H FDVK IORZ RI

)XOO \HDU FRPSDUHO®RHDU

8QGHUO\LQJ RSHUDWLQFPLQPRRB RI PLOOZRQ DGMXVWHG IRU WKH EHO
WKH DPRXQW RLOOLRQ PLOOLRKLFK LPSDFWHG UHSRUWHG RSHUDWLQ

a ,PSDLUPHQWRLRDLRQ PLOOLRQ

a *DLQV DQG ORVVHV RQ OHDVHV DQGPW&B L\WRIOH RLODYRWYV RI

a4 SHVWUXFWXULQJ DQG UHODWHG FKDWIHOWODRG RMUCHILRINHPV RI
LQFOXGHYV PLOOLRQ H[SHQVH SHQNWRIQ SWRR KO WDLOHBP SGRXH W
DJUHHPHQWY LQ WKH 8 6 UHODWHG WR IRXU PXOWL HPSOR\HU SO
SHQVLRQ SODQ DPHQGPHQWYV

,QFOXGLQJ WKHVH LWHP@GHRIHUUNWGEGRLAQFR@®HPLOOLRQ

J,QFRPH IURP FRQWLQXLQJ RSMHUDOZIREEN ZDWLO MRZWKDQ ODVW \HDU 7
PDLQO\ UHIOHFWV WKH GHFUHDVH PRQORIZRYB W IZOY LSDARP HDRIO\ RIIVHW
WD[HV RRLOOLRQ

JUHH FDVK IORZ PRDVWORRQ PLOOKIRIEHU WKDQ O DY RUHIIMPDIKQ®\ WKH UH
KLJKRISHUDWLQJ FDVKPILORE®R® DQ LPSURYHPHQW LQ ZRPUIIOERBMSL\W D O
RII'VHWLEKEHW LQYHVWP RQWOHRIKHYFRPH WD[HV SHOLGOR®R JKEHW
OHDVH UHSD\PHRLDWIRAHQR S H U D W L Q] QFFDO/XG HOR % B ODMEEPMRRQ SODQ
ZLWKGUDZDOV DQG LQFUHPHQWDO SHQRLRBQLURQGLQJ SD\PHQWV RI

3DJH



- 6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

LPSDFW RI &29,"'

&29,"' VLIQLILFDQWO\ DIITHFWHG WKH &RPSDQ\ V UHVXOWYV LQ WKH IR
JURZWK zZzDV ODUJHO\ GULYHQ E\ WKH FKDQJHV LQ FRQVXPHU EHKDYLR
RSHUDWLQJ OHYHUDJH GXH WRLGBOBWYQHWHD\VWE&H BOHM AFD QW O\ KLJK
&29,"' LQ 4 RI DSSUR[LPDOWHIRY DSSUR[LPBWH®HDQY WR7EBVWHILQLWLR
RI WKH &RPSDQ\ V DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV KDYH QRW
LPSDFW

$KROG '"HOKDL]H KDV QRW DSSOLHG IRU JRYHUQPHQW DVVLVWDQFH RU
KDV SURYLGHG VRPH UHQW FRQFHVVLRQV PDLQO\ WR WHQDQWYV LQ WK
RXWEUHDN ZKLFK UHVXOWHG LQ DQ LQFUHDVH LQ RQOLQH VDOHYV GHP
GLJLWDO DQG RPQLFKDQQHO FDSDELOLWLHYVY ,W DOVR LQFXUUHG DGGL
LPSOHPHQWHG WKURXJKRXW LWV RSHUDWLRQV WR SURWHFW DVVRFLD
EHQHILWY DQG LQFUHDVHG FKDULWDEOH GRQDWLRQV WR VXSSRUW OF

W LV FKDOOHQJLQJ WR GHWHUPLQH WKH IXWXUH LPSDFW RI &29," RC
XQFHUWDLQ HQYLURQPHQW WKDW FRXOG UHVXOW LQ D VLIQLILFDQW G

SHUIRUPDQFH D FRQWLQXHG VXUJH LQ GHPDQG IRU RQOLQH RIIHUL
JRYHUQPHQW UHVWULFWLRQV RQJRLQJ SURGXFW DYDLODELOLW\ FRQV
SURPRWLRQV LQ WKH &RPSDQ\ V PDUNHWVY DQG FRQWLQXLQJ YRODWLC
DQG ODERU H[SHQVHV 7KH H[SHFWDWLRQV IRU WKH RXWORKMORRN U
VHFWLRQ LQ WKLV VXPPDU\ UHSRUW

7KH LQFUHDVHG HFRQRPLF XQFHUWDLQW\ DQG ULVN KDV UHVXOWHG LG
LQVXUDQFH DQG SHQVLRQ SURYLVLRQV

7TKH &RPSDQ\xV OLTXLGLW\ SRVLWLRQ ZDV SRVLWLYHO\ LPSDFWHG DV |
FDVK EDODQFHYV ZHUH LQYHVWHG LQ DFFRUGDQFH ZLWK WKH &RPSDQ\X
SUHVHUYDWLRQ DQG ULVN GLYHUVLILFDWLRQ 7KH &RPSDQ\ KDV SURFF
ULVN

'"LYLGHQG SHU VKDUH

$KROG 'HOKDL]HxV SROLF\ LV WR WDUJHW D GLYLGHQG SD\RXW UDWLR

FROQWLQXLQJ RSHUDWLRQV 7KH SD\RXW UDWLR LV DVVHVVHG RQ D Z

FRPSDUDEOH \HDU RQ \HDU GLYLGHQG SHU VKDUH JURZWK $V SDUW RI

FRQWLQXLQJ RSHUDWLRQV IRU LPSDLUPHQW ORVVHV DQG UHYHUVDOV

DVVHWY O QHW UHVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU

FRQWLQXLQJ RSHUDWLRQV I\WRBQ HAHMINAD VFFFGOQ@QUDRG DQG PLOQIQRQ
UHVSHFWLYHO\

‘H SURSRVH D FDVK GLSHWHOPBWKH ILQDQFLDQ A\MPUHDVHRPSDUHG
WR UHIOHFWLQJ RXU DPELWLRQ WR VXVWDLQDEO\ JURZ WKH GLYLGH
RI XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV IRU ZHHN

,] DSSURYHG E\ WKH *HQHUDO OHHWLQJ Rl 6KDUSHKRUKBUN ZDh CHEUBLED S50
7KLV LV LQ DGGLWLRQ WR WKBHWQWKDUR GAKUIFRXHRDVRIDLG RQ $X
7KH WRWDO GLYLGHQG SD\PHQ@W®RX8GC WKKH X0 K SH DWWRKVDD 6

7KH LQWHULP GLYLGHQG SHU VKDUH IRU ZLOO EH DQQRXQFHG RQ $
WKH VHFRQG TXDUWHU UHVXOWV DQG ZLOO EH HTXDO WR RI WKH \F
FRQWLQXLQJ RSHUDWLRQV

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

5 HODWHG SDUW\ WUDQVDFWLRQV

$KROG '"HOKDL]H KDV HQWHUHG LQWR DUUDQJHPHQWYV ZLWK D QXPEHU
WKH FRXUVH RI LWV EXVLQHVYV 7KHVH DUUDQJHPHQWYV UHODWH WR VH
JXUWKHUPRUH $KROG 'HOKDL]H FRQVLGHUV WUDQVDFWLRQV ZLWK NH\
WUDQVDFWLRQV $V RI WKHDBRXODQ FHWKHUHNW KED'MHEHHQ QR VLIQLILFDC
UHODWHG SDUW\ WUDQVDFWLRQV IURP WKRVH GHVFULEHG LQ $KROG 'k

5LVNV DQG XQFHUWDLQWLHYV

$KROG 'HOKDL]HXV HQWHUSULVH ULVN PDQDJHPHQW SURJUDP SURYLGF
FRPSUHKHQVLYH XQGHUVWDQGLQJ RI $KROG 'HOKDL]HxV NH\ EXVLQHVV
SROLFLHY DQG SURFHGXUHV LQ SODFH WR PLWLJDWH WKHVH ULVNV $¥
ILQDQFLDO DQG FRPSOLDQFH UHJXODWRU\ ULVN FDWHJRULHV :KLOH R
FRPSDUHG WR WKRVH GLVFORVHG ZLWKLQ WKH $QQXDO 5HSRUW W
RXU EXVLQHVV RSHUDWLRQV DQG LQFUHDVHG RXU RYHUDOO ULVN SUR
EXVLQHVV FRQWLQXLW\ DQG WKH FRPSHWLWLYH HQYLURQPHQW DUH Kt
UDSLG FKDQQHO VKLIW WR RP@OHUE*DWHR\EI HF WWILQY G W\L \2NW UHODWLQJ WR
VDIHW\ Rl RXU FXVWRPHUV DQG DVVRFLDWHY DOVR LQFUHDVHG GXH W
LQLWLDWHG VHYHUDO DFWLRQV WR PLWLJDWH WKH LPSDFW RI WKH &2¢
SURWHFWLQJ RXU DVVRFLDWHY DQG FXVWRPHUV HQVXULQJ WKH FRQW
VWUDWHJI\ WR H[SHGLWH DGGLWLRQDO LQYHVWPHQWYV LQ RXU GLJLWD
ULVN LV EHLQJ PRQLWRUHG DQG DQ\ UHTXLUHG D FWHXBG\D & HGOL DAV H HD
FRPSUHKHQVLYH DQDO\VLV RI WKH SULQFLSDO ULVNV IDBEMGIEQ GKROG

PDWHULDO (6*VIHFMWIFRRMVRI $KROG 'HOKDL]H V $QQXDO 5HSRUW ZKLF

$XGLWRU V LQYROYHPHQW
7KH VXPPDULJHG ILQDQFLDO LQIRUPDWLRQ DQG RWKHU UHSRUWHG GDV

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

&RQVROLGDWHG LQFRPH VWDWHPHQW

PLOOLRQ H[FHSW SHU VKDUH GDWD I1RWH ZHHNV ZHHNV ZHHNV ZHH

1HW VDOHV
&RVW RI VDOHYV

*URVV SURILW

6HOOLQJ H[SHQVHV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH
L, QWHUHVW H[SHQVH
1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SOpPQV
,QWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\
2WKHU ILQDQFLDO LQFRPH H[SHQVH

I1HW ILQDQFLDO H[SHQVHV

,QFRPH ORVV EHIRUH LQFRPH WD[HV

,QFRPH WD[HV
6KDUH LQ LQFRPH RI MRLQW YHQWXUHV

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV O o o)

I1HW LQFRPH ORVV DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

I1HW LQFRPH ORVV SHU VKDUH DWWULEXWDEOH WR FRPPRQ
VKDUHKROGHUV

%DVLF
'LOXWHG

,Q RPH ORV IURP FR Q LOQXLQJ RSHUDWLRQV SHU VKDUH DWWULEXWDEOH
FRPPRQ VKDUH ROG uv

%DVLF
'LOXWHG

"HLIJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ LQ
PLOOLRQV

%DVLF
'LOXWHG

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFF

PLOOLRQ ZHHNV ZHHNV ZHHNV ZHH

1HW LQFRPH ORVYV

5HPHDVXUHPHQWY RI GHILQHG EHQHILW SHQVLRQ SODQV
SHPHDVXUHPHQWY EHIRUH WD[HV O LQFRPH ORVV

,QFRPH WD[HV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH|UHFODVVLILHG
WR SURILW RU ORVYV

&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHV LQ IRUHLJQ LQWHUHVWYV
&RQWLQXLQJ RSHUDWLRQV
,QFRPH WD[HV

&DVK IORZ KHGJHV

)DLU YDOXH UHVXOW IRU WKH SHULRG ) o] o
7UDQVIHUV WR QHW LQFRPH 0o e)
,QFRPH WD[HV o o] ¢}

1RQ UHDOL]HG JDLQV ORVVHV RQ GHEW DQG HTXLW\ LQVWUXPHQWYV
)DLU YDOXH UHVXOW IRU WKH SHULRG o] o] o]

2WKHU FRPSUHKHQVLYH LQFRPH ORVV UHFODVVLILDEOH WR SURILW RU
ORVYV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR|FRPPRQ
VKDUHKROGHUV

$SWWULEXWDEOH WR
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV o 6] (o)

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV DWWULEXWDEOH WR|FRPPRQ
VKDUHKROGHUYV

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

&RQVROLGDWHG EDODQFH VKHHW

-DQXDU\V'HFHPEH!
PLOOLRQ 1RWH

$VVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHW

,QYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWYV

,QYHVWPHQWY LQ MRLQW YHQWXUHV DQG DVVRFLDWHYV
2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV
'"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

$VVHWY KHOG IRU VDOH

L, QYHQWRULHYV

S5HFHLYDEOHYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV
,QFRPH WD[HV UHFHLYDEOH
BUHSDLG H[SHQVHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7RWDO DVVHWV

(TXLW\ DQG OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

/RDQV

2WKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHV
3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
"HIHUUHG WD[ OLDELOLWLHV

3URYLVLRQV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
,QFRPH WD[HV SD\DEOH

BURYLVLRQV

2WKHU FXUUHQW OLDELOLWLHYV

7RWDO FXUUHQW OLDELOLWLHV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

<HDU HQG 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

&RQVROLGDWHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\

L
L
[=

\

=X

PLOOLRQ

%DODQFH DV RI '"HFHPEHU

I1HW LOQFRPH DWWULEXWDEOH WR FRPPRQ i 3
VKDUHKROGHUYV O O O o

2WKHU FRPSUHKHQVLYH LQFRPH QRVV ]

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV .
DWWULEXWDEOH WR FRPPRQ VKDUH®ROGHUWY

'LYLGHQGV o) o) 6] o)
6KDUH EX\EDFN o 0o o} o
&DQFHOODWLRQ RI WUHDVXU\ VKDUHYV o} o o
6KDUH EDVHG SD\PHQWV o] 0o 0o o]
2WKHU LWHPV o 0o 0o o

%DODQFH DV RI '"HFHPEHU

I1HW LQFRPH DWWULEXWDEOH WR FRPPRQ | . .
VKDUHKROGHUV (0] (0] (0] (0]

2WKHU FRPSUHKHQVLYH LQFRPH QRVV o)

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV |
DWWULEXWDEOH WR FRPPRQ VKDUH®BROGH WY

‘LYLGHQGYV o o
6KDUH EX\EDFN
6KDUH EDVHG SD\PHQWYV
2WKHU LWHPV

o O O O
o O O O

(o}
o
o

o O O

%DODQFH DV RI -DQXDU\

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZ

PLOOLRQ 1RWH ZHHNV ZHHNV ZHHNV ZHH

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQYV
$GMXVWPHQWYV IRU

1HW ILQDQFLDO H[SHQVHYV

,QFRPH WD[HV

6KDUH LQ LQFRPH RI MRLQW YHQWXUHV
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV GLVSRVDO
JURXSV KHOG IRU VDOH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHYV

2SHUDWLQJ FDVK IORZV EHIRUH FKDQJHV LQ RSHUDWLQJ DVVYHWYV DQG
OLDELOLWLHYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&KDQJHV LQ LQYHQWRULHV

&KDQJHV LQ UHFHLYDEOHVY DQG RWKHU FXUUHQW DVVHWYV
&KDQJHV LQ SD\DEOHYV DQG RWKHU FXUUHQW OLDELOLWLHV

&KDQJHV LQ RWKHU QRQ FXUUHQW DVVHWY RWKHU QRQ FXUUHQW OLDELOLWLHV
DQG SURYLVLRQV

&DVK JHQHUDWHG IURP RSHUDWLRQV
,QFRPH WD[HV SDLG O QHW

2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVH RI QRQ FXUUHQW DVVHWYV
"LYHVWPHQWY RI DVVHWY GLVSRVDO JURXSV KHOG IRU VDOH
$FTXLVLWLRQ RI EXVLQHVVHV QHW RI FDVK DFTXLOHG
"LYHVWPHQW RI EXVLQHVVHV QHW RI FDVK GLYHVWHG
&KDQJHV LQ VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV
"LYLGHQGV UHFHLYHG IURP MRLQW YHQWXUHV

,QWHUHVW UHFHLYHG

/HDVH SD\PHQWVY UHFHLYHG RQ OHDVH UHFHLYDEOHV
2WKHU o]

,QYHVWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHYV

3URFHHGVY IURP ORQJ WHUP GHEW o
,QWHUHVW SDLG

5HSD\PHQWV RI ORDQV

&KDQJHV LQ VKRUW WHUP ORDQV

5HSD\PHQW Rl OHDVH OLDELOLWLHV

'LYLGHQGV SDLG RQ FRPPRQ VKDUHV o] o]
6KDUH EX\EDFN

2WKHU FDVK IORZV IURP GHULYDWLYHV o] o]
2WKHU o]

JLQDQFLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FDVK IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
H[FOXGLQJ UHVWULFWHG FDVK

(IlTHFW RI H[FKDQJH UDWHV RQ FDVK DQG FDVK HTXLYDOHQW)\V

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG
H[FOXGLQJ UHVWULFWHG FDVK

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

1RWHVY WR WKH VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

7KH &RPSDQ\ DQG LWV RSHUDWLRQV

7KH SULQFLSDO DFWLYLW\ RI .RQLQNOLMNH $KROG '"HOKDL]H 1 9 $KRC
$KROG '"HOKDL]H *URXS D SXEOLF OLPLWHG OLDELOLW\ FRPSDQ\ ZLW
=DDQGDP WKH 1HWKHUODQGV LV WKH RS$HERRFAHREE RF JUHVOD LA IRRB ¥4
6WDWHY DQG (XURSH

7KLY VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ LV XQDXGLWHG

$FFRXQWLQJ SROLFLHV

%DVLV RI SUHSDUDWLRQ

7KLWXPPDUL]HG ILQDQF LKODOV LKHRQPIUMISDQJHG LQ DFFRUGDQFH ZLWK WK
DSSOLHG E\ $KROG 'HOKDL]H DQG FRQVLVWHQW ZLWK WKRVH DSSOLHG
BWDWHPHQWY H[FHSW DV RWKHUZLVH LQGLFDWHG EHORZ XQGHU 1HZ

$00 DPRXQWYV GLVFORVHG DUH LQ PLOOLRQV RI HXURV XQOHVV RW
SUHVHQWHG PD\ QRW DGG XS SUHFLVHO\ WR WKH WRWDOV SURYLGHG

$KROG 'HOKDL]H V ILQDQFLDO \HDU FRQVLVWHG RI ZHHNV LQ FRF
EDVHG RQ D ZHHN FDOHQGDU ZLWK IRXU HTXDO TXDUWHUYV RI Zt
ZHHNYV

7KLV VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ GRHV QRW FRQVWLWXWH W
RI 3DUW RI %RRN RI WKH 'XWFK &LYLO &RGH 7KH IXOO \HDU QXP
ILQDQFLDO LQIRUPDWLRQ LQ WKLV FRPPXQLFDWLRQ DUH GHULYHG IUR
DV LQFOXGHG LQ WKH $QQXDO 5HSRUW 7KLV $QQXDO 5HSRUW KDV
&RPSDQ\ KDV WKH DELOLW\ WR DPHQG WKH ILQDQFLDO VWDWHPHQWYV X
KDYH EHHQ DGRSWHG E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV 7K
SXEOLVKHG E\ ODZ DQG VWLOO KDV WR EH DGRSWHG E\ WKH DQQXDO *

7KH IXO0 $QQXDO 5HSRUW ZLOO EH DYDLODEOH IRU GRZQORDG RQ
777 DKROGGHOKDV]RI FODRJ FK

6HIPHQWDWLRQ

$KROG '"HOKDL]HxV RSHUDWLQJ VHIJPHQWY DUH LWV UHWDLO RSHUDWLC
I[URP ZKLFK WKH\ HDUQ UHYHQXHVY DQG LQFXU H[SHQVHVY DQG ZKRVH R
E\ WKH ([HFXWLYH &RPPLWWHH WR PDNH GHFLVLRQV DERXW UHVRXUFH
DVVHVV WKHLU SHUIRUPDQFH ,Q HVWDEOLVKLQJ WKH UHSRUWDEOH VH
VLPLODU HFRQRPLF FKDUDFWHULVWLFV KDYH EHHQ DJJUHJDWHG $V $k
VLPLODU SURGXFWYV XVLQJ FRPSOHPHQWDU\ EXVLQHVYVY PRGHOV DQG W
FXVWRPHU EDVHV $KROG 'HOKDL]HxV SROLF\ RQ DJJUHJIJDWLQJ LWV RS
LV EDVHG RQ JHRJUDSK\ PDFUR HFRQRPLF HQYLURQPHQW DQG PDQDJH

7KH VHIPHQWVx SHUIRUPDQFH LV HYDOXDWHG DJDLQVW VHYHUDO PHD'
LQFRPH LV WKH PRVW LPSRUWDQW ,QWHUVHJPHQW VDOHYV DUH H[HFXV
FROQGLWLRQV WKDW ZRXOG DOVR EH DYDLODEOH WR XQUHODWHG WKLU

$V RI WKH ILUVW TXDUWHU RI WKH SUHYLRXV WKUHH UHSRUWDEOH
&HQWUDO DQG 6RXWKHDVWHUQ (XURSH KDYH EHHQ FRPELQHG LQWR R
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

&29,"

7TKH &29,' SDQGHPLF DIITHFWHG WKH &RPSDQ\xV UHVXOWY EDODQFH \
VXPPDUL]HG ILQDQFLDO LQIRUPDWLRQ 7KH LPSDFW RI WKH SDQGHPLF
GLVFORVHG EHORZ

8VH RI HVWLPDWHYV

7KH SUHSDWDRMLIVRQXRPDUL]JHG ILOQDOQHTRIOUHYIRDRDWHRBQW WR PDNH D
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIITHFW WKH UHSRUWHG DPRXQW
H[SHQVHV DQG WKH GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDEL
DFWXDO UHVXOWY 7KH &RPSDQ\ UHJXODUO\ XSGDWHV LWV VLIQLILFDC
DVVXPSWLRQV DQG MXGJPHQWYV WKDW PDQDJHPHQW FRQVLGHUV PRVW

,Q UHODWLRQ WR WKLV &29,' SULPDULO\ LPSDFWHG WKH IROORZ

,PSDLUPHQWYV

&DVK JHQHUDWLQJ XQLWV WR ZKLFK JRRGZLOO DQG EUDQG QDPHV KDY
DVVHWY XQGHU GHYHORSPHQW DQG RWKHU LQWDQJLEOH DVVHWV ZLW}
DQQXDOO\ RU PRUH IUHTXHQWO\ ZKHQ WKHUH LV DQ LQGLFDWLRQ WKL
LPSDLUHG 'XULQJ &29," DQG WKH UHVXOWLQJ FKDQJHV LQ WKH F
LQ VXFK DQ LQGLFDWLRQ 7KH DQQXDO LPSDLUPHQW WHVW ZDV FRQGX
UHVXOW LQ DQ LPSDLUPHQW

SHQVLRQ REOLJDWLRQV DQG VHOI LQVXUDQFH SURJUDP SURYLVLRQ

7KH &RPSDQ\ V SHQVLRQ DQG VHOI LQVXUDQFH SURYLVLRQV DUH LPSD!
XQFHUWDLQW\ DQG UHODWHG ULVNV ,Q PRVW GLVFRXQW UDWHYV X
VHOI LQVXUDQFH SURJUDP GHFUHDVHG FRPSDUHG WR 7KH LPSDFW
UHIOHFWHG LQ 7 ISH FHIOMHRIMWRIBEEY GDWD KDV EHHQ UHYLVHG DQG
&29,' UHODWHG FODLPV 7KH SURMHFWHG ORVVHV IRU DUH EDVHC
+RZHYHU WKHUH LV VWLOO OLPLWHG H[SHULHQFH GDWD DYDLODEOH D
DGMXVWPHQWY IRU WKH LPSDFW RI &29,' HLWKHU IURP D FODLPV VW
OHJDO DFWLYLW\ H[FHSW IRU WKH UHSRUWHG &29,' FODLPV 7KH OH"®
WKH SRWHQWLDO IXWXUH RXWFRPH LQFUHDVH DV D UHVXOW RI &29,'

,QFRPH WD[HV

&29," DQG WKH UHVXOWLQJ FKDQJHV LQ WKH HFRQRPLF HQYLURQPHQ
GHIHUUHG WD[ DVVHWVY DUH UHDOL]DEOH DQG WKHUHIRUH UHFRJQL]H

,PSDLUPHQW WHVWLQJ ILQDQFLDO DVVHWYV

,Q OLQH ZLWK WKH DFFRXQWLQJ SROLF\ GLVFORVHG LQ WKH $QQXDO 5
DOORZDQFH DW DQ DPRXQW HTXDO WR WKH OLIHWLPH H[SHFWHG FUHG
DQG OHDVH UHFHLYDEOHV $Q XSGDWHG DVVHVVPHQW RQ WKH OLIHWLI
RQ UHDVRQDEOH DQG VXSSRUWDEOH LQIRUPDWLRQ 7KH RYHUDOO &29
UHFHLYDEOHV ZDV QRW PDWHULDO

)DLU YDOXH PHDVXUHPHQWYV

21 WKH &RPSDQ\xV FDWHJRULHV RI ILQDQFLDO LQVWUXPHQWY RQO\ GF
DQG UHLQVXUDQFH DVVHWYV OLDELOLWLHV DUH PHDVXUHG DQG UHFR:
7KHVH IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]JHG ZLWKLQ /HYHO
YRODWLOLW\ DQG XQFHUWDLQW\ LQ WKH ILQDQFLDO PDUNHWV GLG QR
DVVHWYV

1HZ DQG UHYLVHG ,)56V HIIHFWLYH LQ

2Q 0D\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG |
U/HDVHVUO WR PDNH LW HDVLHU IRU OHVVHHV WR DFFRXQW IRU &29,"

KROLGD\V DQG WHPSRUDU\ UHQW UHGXFWLRQV 7KH DPHQGPHQW EHFD
HQVXUH WKH UHOLHI ZDV DYDLODEOH ZKHQ LW ZDV QHHGHG PRVW OH\
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

LPPHGLDWHO\ LQ DQ\ ILQDQFLDO VWDWHPHQWY O LQWHULP RU DQQXDC
GLG QRW DSSO\ WKH RSWLRQDO H[HPSWLRQ DQG DFFRXQWHG IRU UHQ\

,Q DGGLWLRQ WKH IROORZLQJ DPHQGPHQWY DQG UHYLVLRQV WR H[LV\
'"HOKDL]HxV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI 'HFHPEHU

a4 'HILQLWLRQ RI D %XVLQHVV DPIXYGOHQW % R\FE LYEBWLRQV

a4 'HILQLWLRQ RI ODWHULDO BRHHYGRPNMDMML RVR R$6LQDQPIGD & WD W H
BFFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FEFRXQWLQJ (VWLPDWHV DQ

a ,QWHUHVW 5DWH %HQFKPDUN 5HIRUPL @P® RLORH QQWWWERP H RNV U
ULQDQFLDO LQVWUXPHQWYV 5HFRJIQIQMGLRQGNPDE) BHDO X Q M WHIXWH Q W
"LVFORWVXUHYV

7TKHVH DPHQGPHQWY KDYH QR LPSDFW RQ WKH &RPSDQ\ V FRQVROLGDYV
DPHQGPHQWYV WR ,)56 ZKLFK FRXOG UHVXOW LQ PRUH IXWXUH DFTXL)
DFTXLVLWLRQV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KLWXPPDUL]HG ILQDQFILDE A RQGRIVPDOMRQQDWLYH SHUIRUPDQFH PHDVX
*$$3 PHDVXUHV 7KH GHVFULSWLRQV Rl WKHVH DOWHUQDWLYH SHUIRU
'"HILQLWLRQV 3HUIRURMQFHRPIED'HOKDL]H V $QQXDO 5HSRUW

%DVLF DQG GLOXWHG XQGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXL

$V RI WKH ILUVW TXDUWHU RI ERWK WKH EDVLF DQG GLOXWHG XQG
RSHUDWLRQV KDV EHHQ GLVFORVHG 7KH XSGDWHG GHILQLWLRQ LV SU

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FD
FRQWLQXLQJ RSHUDWLRQV GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPE
XQGHUO\LQJ HDUQLQJV SHU VKDUH RU XQGHUO\LQJ (36 'LOXWHG XOQ
RSHUDWLRQV LV FDOFXODWHG DV GLOXWHG XQGHUO\LQJ LQFRPH IURP
ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ DOVR

JUHH FDVK IORZ

4 4
PLOOLRQ

2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH FKDQJHV LQ
ZRUNLQJ FDSLWDO DQG LQFRPH WD[HV SDLG

&KDQJHV LQ ZRUNLQJ FDSLWDO
,QFRPH WD[HV SDLG O QHW
3XUFKDVH RI QRQ FXUUHQW DVVHWYV
‘LYHVWPHQWV RI DVVHWY GLVSRVDO JURXSV KHOG IRU VDOH
'LYLGHQGYV UHFHLYHG IURP MRLQW YHQWXUHV
,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

/HDVH SD\PHQWYV UHFHLYHG RQ OHDVH UHFHLYDEOHYV
5HSD\PHQW RI OHDVH OLDELOLWLHV

JUHH FDVK IORZ
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

IHW GHEW

-DQXDYWHSWHPEHWFHPEH!
PLOOLRQ

/IRDQV
/HDVH OLDELOLWLHV

1RQ FXUUHQW SRUWLRQ Rl ORQJ WHUP GHEW

6KRUW WHUP ERUURZLQJY DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

*URVV GHEW

/HVV FDVK FDVK HTXLYDOHQWY VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV
DQG VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV

1HW GHEW

6KRUW WHUP GHSRVLWYVY DQG VLPLODU LQVWUXPHQWY LQFOXGH LQYHVWPHQWYV ZLWK

RI WKHVH LQVWIQMWPHORWY DDAV PLOOCAHRSWHPEHU PLOOHRG@PEHU PLOOLRQ

DQG LV SUHVHQWHG ZLWKLQ 2WKHU FXUUHQW ILQDQFLDO DVVHWYV LQ WKH FRQVROLG

,QFOXGHG LQ WKH VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV
PLOOGHRSWHPEHU PLOOHRGPEHU PLOOLRQ

%RRN RYHUGUDIWY UHSUHVHQWLQJ WKH H[FHVV RI WRWDO LVVXHG FKHFENV RYHU DYI

FROQFHQWUDWLRQ VWUXFWXUH DUH FODVVLILHG LQ DFFRXQWYV SEDREOH\DQG GR QRW

ZDV PLOOAHRSWHPEHU PLOOHRG@PEHU PLOOLRQ
&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DQ DPRXQW KHOG XQ®HO (A HBRWHFREHDJO FDVK
PLOOHRRPEHU PLOOLMQ@YV FDVK DPRXQW LV IXOO\ RIIVHW E\ DQ LGHQW

XQGHU 6KRUW WHUP ERUURZLQJY DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

8QGHUO\LQJ (%,7'$

4 4
PLOOLRQ

8QGHUO\LQJ RSHUDWLQJ LQFRPH

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

8QGHUO\LQJ (%,7'$

7KH GLIITHUHQFH EHWZHHQ WKH WRWDO DPRXQW RI GHSUHRKLOMRKRQ D GODERRGWL]DWL
WKH PLOOLRQ PLOORRQWLRQHG KHUH UHODWHY WR LWHPV WKDW ZHUH H[FOXGH

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

4 4
PLOOLRQ H[FHSW SHU VKDUH GDWD | |

,QFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV

$GMXVWPHQWY WR RSHUDWLQJ LQFRPH
8QXVXDO LWHPV LQ QHW ILQDQFLDO H[SHQVHYV o) o
7D[ HITHFW RQ DGMXVWHG DQG XQXVXDO LWHPV

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV IRU WKH SXUSRVH RI
GLOXWHG HDUQLQJV SHU VKDUH

%DVLF LQFRPH ORVV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

"'LOXWHG LQFRPH ORVV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV
8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O EDVLF
8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O GLOXWHG

%DVLF DQG XQGHUO\LQJ HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DUH

IURP FROQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR HTXLW\ KROGHUV E\ WKH DYHUD

QXPEHU RI VKDUHV XVHG IRU FDOFXODWLQJ WKH ED¥LF DQE X QFABORQJ HDUQLQJV ¢
PLOOLRQ

7KH GLOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DQG GLOXWHG
XQGHUO\LQJ LQFRPH ORVV IURP FRQWLQXLQJ RSHUDWLRQV E\ WKH GLOXWHG ZHLJ}
GLOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG IRU FDO¥XOBPWRAQURWKH GLOX'
4 PLOOLRQ
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

%XVLQHVV FRPELQDWLRQV DQG JRRGZLOO

'XULQJ $KROG 'HOKDL]JH KDV FRPSOHWHG YDULRXV VWRUH DFTXLVLWL
FROQVLGHUDWLRQIRIK DOORFDWLRQ RI WKH IDLU YDOXHV RI WKH LGHQW
DVVXPHG DQG JRRGZLOO DULVLQJ IURPLWKH DRODXOIRAWLRQV GXULQJ

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHW

&DVK DQG FDVK HTXLYDOHQWYV

2WKHU FXUUHQW DVVHWYV

/IRDQV

/HDVH OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

1HW LGHQWLILDEOH DVVHWY DFTXLUHG o)
*RRGZLOO

7RWDO SXUFKDVH FRQVLGHUDWLRQ

&DVK DFTXLUHG

$FTXLVLWLRQ RI EXVLQHVVHVY QHW RI FDVK

*RRGZLOO LV DWWULEXWDEOH WR WKH SURILWDELOLW\ RI WKH DFTXLU
WR UHVXOW 7KH JRRGZLOO UHVXOWLQJ IURP WKH DFTXLVLWLRQV LV Q

$ UHFRQFLOLDWLRQ RI $KROG '"HOKDL]HxV JRRGZLOO EDODQFH ZKLFK |
IROORZV

$V Rl '"HFHPEHU
$W FRVW

$FFXPXODWHG LPSDLUPHQW ORVVHV

2SHQLQJ FDUU\LQJ DPRXQW

$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV
([FKDQJH UDWH GLIIHUHQFHYV

&ORVLQJ FDUU\LQJ DPRXQW

$V Rl -DQXDU\

$W FRVW

$FFXPXODWHG LPSDLUPHQW ORVVHV

&ORVLQJ FDUU\LQJ DPRXQW

$FTXLVLWLRQV VXEVHTXHQW WR EDODQFH VKHHW GDWH

2Q 1RYHPEHU $KROG 'HOKDL]H DQG &HQWHUEULGJH 3DUWQHUV I
GHILQLWLYH DJUHHPHQW WR DFTXLUH JUHVK'LUHFW DQ RQOLQH JURFF
ZDV FORVHG RQ -DQXDU\

2Q -XQH $KROG 'HOKDL]H DQQRXQFHG WKDW )RRG /LRQ KDG DJUF
+DUYH\V 6 XSHUPDUNHWY DQG D GLVWULEXWLRQ FHQWHU IURP 6RXWKH
DFTXLVLWLRQ RI VWRUHY ZLOO WDNH SODFH RYHU D VWDJJHUHG SHULI
IRU WKH GLVWULEXWLRQ FHQWHU ZLOO EH QR ODWHU WKDQ IRXU ZHHN

JRU PRUH LQIRUPDWLRQ RQ VMH DFTXLVLWLRQV VHH

3DJH



6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

BHIJPHQW UHSRUWLQJ

$KROG '"HOKDL]HxV UHWDLO RSHUDWLRQV DUH SUHVHQWHG LQ WZR UHS
FRQVLVWLQJ RI $KROG '"HOKDL]HxV XQFRQVROLGDWHG MRLQW YHQWXUI
6*36 6 $ -05 DQG 37 /LRQ 6XSHU ,QGR ©6XSHU ,QGR DV ZHOO DV
2IILFH LV SUHVHQWHG VHSDUDWHO\ 7KH DFFRXQ J SROLFLHV XVHC
DFFRXQWLQJ SROLFLHV XVHG IRU WKLV VXPPDUL] HODQFLDO LQIRUI

$00 UHSRUWDEOH VHIPHQWY VHOO D ZLGH UDQJH RI SHULVKDEOH DQG
SURGXFWYV

S5HSRUWDEOH VHJPHd\BISHUDWLQJ VLRFOXBWHE LQ WKH UHSRUWDEOH VHIPHQW

7KH 8QLWHG 6WDWHYV 6WRS 6KRS )RRG /LRQ 7KH *,$17 &RPSDQ\ +DQQDIRUG *LDQW )R

(XURSH $OEHUW +HLMQ LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOJLXP
'"HOKDL]H 'HOKDL]JH /H /LRQ LQFOXGLQJ %HOJLXP DQG /X[HPERXU
ERO FRP LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOJLXP
$OEHUW &]JHFK 5HSXEOLF
$0ID %HWD *UHHFH
OHJD ,PDJH S5RPDQLD
'"HOKDL]H 6HUELD 5HSXEOLF RI 6HUELD
(WRV WKH 1HWKHUODQGYV
*DOO *DOO WKH 1HWKHUODQGV

2WKHU |,QFOXGHG LQ 2WKHU

2WKHU UHWDLO 8QFRQVROLGDWHG MRLQW YHQWXUHV -05 DQG 6XSHU ,QGR
*OREDO 6XSSRUW 2IILEBREDO 6XSSRUW 2IILFH VWDII WKH 1HWKHUODQGYV %HOJLXP 6ZL

2Q JHEUXDU\ $KROG 'HOKDL]H 86%$ FORVHG WKH OLGZHVW GLYLVLRQ RI LWV 3HDSRG

4
*OREDO $KR
7KH 8QILWHG 6XSSRUWHOKLEL
PLOOLRQ 6WDWHV(XUR|SH 2IILFH *UR
1HW VDOHV o)
21 ZKLFK RQOLQH VDOHV 1)

2SHUDWLQJ LQFRPH ORVV

,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
5HVWUXFWXULQJ DQG UHODWHG FKDUJHY DQG RWKHU LWHPV
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV

(@)

4

7KH 8QILWHG
PLOOLRQ 6 WDWHV(XUR

1HW VDOHV

21 ZKLFK RQOLQH VDOHV

2SHUDWLQJ LQFRPH ORVYV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW O
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW
S5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV

$GMXVWPHQWY WR RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVV
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

)XOO \HDU

PLOOLRQ

1HW VDOHV o
21 ZKLFK RQOLQH VDOHV O

2SHUDWLQJ LQFRPH ORVYV

,PSDLUPHQW ORVVHVY DQG UHYHUVDOV O QHW
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
S5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV

$GMXVWPHQWY WR RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV

O

)XOO \HDU
PLOOLRQ
1HW VDOHYV O
21 ZKLFK RQOLQH VDOHYV [e)
2SHUDWLQJ LQFRPH ORVV
,PSDLUPHQW ORVVHY DQG UHYHUVDOV o QHW [e)

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW
5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVV

$GGLWLRQDO LQIRUPDWLRQ
5HVXOWV LQ ORFDO FXUUHQF\ IRU WKH 8QLWHG 6WDWHY DUH DV IROOF

4 4
PLOOLRQ

1HW VDOHV
21 ZKLFK RQOLQH VDOHV

2SHUDWLQJ LQFRPH ORVV
8QGHUO\LQJ RSHUDWLQJ LQFRPH
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

1HW VDOHV

7KH 8QLWHG
PLOOLRQ 6WDWHV(XUR|SH *UR’

6DOHV IURP RZQHG VWRUHYV

6DOHYV WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHV O
2QO0LQH VDOHV

:KROHVDOH VDOHYV

1HW VDOHYV

4

7KH 8QLWHG
PLOOLRQ 6WDWHV(XUR|SH *UR:

6DOHV IURP RZQHG VWRUHYV

6DOHY WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHV O
2QO0LQH VDOHV

:KROHVDOH VDOHYV

1HW VDOHYV

OLVFHOODQHRXV VWRUH LQFRPH ZDV UHSRUWHG VHSDUDWHO\ LQ SUHYLRXV \HDUV DV

RZQHG VWRUHV OLVFHOODQHRXV VWRUH LQFRPH UHSUHVHQWY OHVV WKDQ RI WR
RZQHG VWRUHV

)XOO \HDU

7KH 8QLWHG
PLOOLRQ 6WDWHV(XUR|SH *UR:

6DOHV IURP RZQHG VWRUHYV

6DOHV WR DQG IHHV IURP IUDQFKLVHHY DQG DIILOLDWHV O
2QO0LQH VDOHV

:KROHVDOH VDOHYV

1HW VDOHYV

)XOO \HDU

PLOOLRQ

6DOHV I[URP RZQHG VWRUHYV

6DOHY WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHV O
2Q0LQH VDOHV

:KROHVDOH VDOHYV

1HW VDOHYV

OLVFHOODQHRXV VWRUH LQFRPH ZDV UHSRUWHG VHSDUDWHO\ LQ SUHYLRXV \HDUV DV

RZQHG VWRUHV OLVFHOODQHRXV VWRUH LQFRPH UHSUHVHQWY OHVV WKDQ Rl WR
RZQHG VWRUHV
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

(ISHQVHV E\ QDWXUH
7KH DJJUHJDWH RI FRVW RI VDOHV DQG RSHUDWLQJ H[SHQVHV LV VSHF

PLOOLRQ --

&RVW RI SURGXFW
/IDERU FRVWYV

2WKHU RSHUDWLRQDO H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

5HQW H[SHQVHV

5HQW LQFRPH

,PSDLUPHQW ORVVHVY DQG UHYHUVDOV O QHW
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW
7RWDO H[SHQVHV E\ QDWXUH

,QFRPH WD[HV

$KROG '"HOKDL]HxV HIIHFWLYH WD[ UDWH LQ LWV FRQVROLGDWHG LQFR
VWDWXWRU\ LQFRPH WBRH UR®/®HRRELQJ WDEOH UHFRQFLOHV WKH VWDW X!
HITHFWLYH LQFRPH WD[ UDWH LQ WKH FRQVROLGDWHG LQFRPH VWDWHI

PLOOLRQ | 7D[ U

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH DW VWDWXWRU\ WD[ UDWH

$GMXVWPHQWY WR DUULYH DW HIIHFWLYH LQFRPH WD[ UDWH

5DWH GLIIHUHQWLDO ORFDO UDWHVY YHUVXV WKH VWDWXWRU\ UDWH Rl WKH 1HWKHUOTL
'"HIHUUHG WD[ LQFRPH H[SHQVH UHODWHG WR UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHW
1RQ WD[DEOH LQFRPH H[SHQVH

2WKHU

7RWDO LQFRPH WD[HV

PLOOLRQ | 7D[ U

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[ H[SHQVH DW VWDWXWRU\ WD[ UDWH

$GMXVWPHQWY WR DUULYH DW HIIHFWLYH LQFRPH WD[ UDWH

5DWH GLIIHUHQWLDO ORFDO UDWHV YHUVXV WKH VWDWXWRU\ UDWH RI WKH 1HWKHUOT
'"HIHUUHG WD[ LQFRPH H[SHQVH UHODWHG WR UHFRJQLWLRQ RI GHIHUUHG WD[ DVVHW
1RQ WD[DEOH LQFRPH H[SHQVH

2WKHU

6XEWRWDO LQFRPH WD[HV

7D[ UDWH FKDQJHV DV D UHVXOW RI ORFDO WD[ UHIRUPV

7RWDO LQFRPH WD[HV

([FOXGLQJ WKH LPSDFW RI WD[ UDWH FKDQJHV GXH WR ORFDO WD[ UHIRUPV

7KH UDWH GLIIHUHQWLDO LQGLFDWHYV WKH HIIHFW RI $KROG "HOKDL]Hx
MXULVGLFWLRQV ZKHUH WD[ UDWHV GLIIHU I[URP WKH VWDWXWRU\ WD|
UHFRUGHG D ELOOLRQ ELOOLRQ WD[ GHGXFWLEOH H[SHQVH IR
ZLWKGUDZDO DQG VHWWOHPHQW DJUHHPHQWYV 7TKIHWHY HYPWH B H6Q W K O WL
OLDELOLWLHYVY UHGXFHG RXU 8 6 HDUQLQJV EHIRUH WD[ VLJQLILFDQWO
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

H[FOXGH WKHVH LQFUHPHQWDO SHQVLRQ OLDELOLWLHYV RXU UHSRUWFE
RQ D SUR IRUPD EDVLYV

2WKHU LQFOXGHY GLVFUHWH LWHPVY DQG RQH WLPH WUDQVDFWLRQV )

PLOOLRQ UHODWHG WR WKH PRYHPHQW RI XQFHUWDLQ WD[ SRVLWLF
LQFOXGHYV PLOOLRQ WD[ LQFRPH UHODWHG WR UHOHDVHV RI XQFHU
ZKLFK WD[ DXGLWV ZHUH ILQDOL]HG RU WKH VWDWXWH RI OLPLWDWLRC

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

'LYLGHQG RQ FRPPRQ VKDUHV

2Q $suULO WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUYV DSSURYHG
FRPPRQ VKDUH 7KH LQWHULP GLYLGHQG IRU R SHU FRPPRQ VK
7TKH ILQDO GLYLGHQG RI SHU FRPPRQ VKDUH ZDV SDLG RQ $SULO

2Q $XIXVW WKH &RPSDQ\ DQQRXQFHG WKH LGMHULRPPERYL 8 KR GHI
ZKLFK ZDV SDLG RQ $XJXVW

6KDUH EX\EDFN

7KH VKDUH EX\EDFN SURJUDP RI ELOOLRQ WKDW VWDUWHG RQ -DQXD
'"HFHPEHU ,Q WRWDO RI WKH &RPSDQ\ V RZQ VKDUHV ZHU
SULFH RI SHU VKDUH 7KH UHODWHG WUDQVDFWLRQ FRVWY DPRXQ

2Q -DQXDU\ WKH &RPSDQ\ FRPPHQFHG WKH ELOOLRQ VKDUH EX
DQQRXQFHG RQ 1RYHPEHU 7KH SURJUDP LV H[SHFWHG WR EH FRF

7TKH QXPEHU RI RXWVWDQGLQJ-BRRPR® VKIDWHY DV RI'HFHPEHU

BHQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

7KH EHORZ GHWDLOHG ZLWKGUDZDOV DQG VHWWOHPHQW DJUHHPHQW |
)(/5%$ 03 LPSURYH WKH VHFEXULW\ RI SHQVLRQ EHQHILWYV IRU DVVRFLDYV
'"HOKDL]HxV ILQDQFLDO H[SRVXUH WR WKH PXOWL HPSOR\HU SHQVLRQ
6WRS 6KRS UHVXOWLQJ LQ D UHGXFWLRQ LQ WKH $KROG '"HOKDL]H PX
OLDELOLWLHYV

1DWLRQDO 30DQ

$KROG 'HOKDL]H DQQRXQFHG RQ 1RYHPEHU WKDW WKH 8)&: /RFD
KDG UDWLILHG WKH DJUHHPHQW WR WHUPLQDWH SDUWLFLSDWLRQ LQ \
,QWHUQDWLRQDO 8QLRQ O ,QGXVWU\ 3HQVLRQ )XQG WKH ULIDWLRQDO

WKDW LW UHDFKHG D WHQWDWLYH DJUHHPHQW WR WHUPLQDWH LW
DJUHHPHQW LPSURYHV WKH VHFXULW\ Rl SHQVLRQ EHQHILWYV IRU DVVR
&RPSDQ\ 6WRS 6KRS ZLOO SD\ WKH 1DWLRQDO 30DQ ELOGGREPZDO OL
SUH WD[ EDVLV WR IXOILOO 6WRS 6KRSxV REOLJDWLRQV IRU SDVW V|
1IDWLRQDO 30DQ 6WRS 6KRS DOVR PDGR@QULERWQBOQRWR D WIUDMLMRY
D QHZ YDULDEOH DQQXLW\ SHQVLRQ SODQ 7KLV UHVXOWV LQ D WRWDC
ZLWKGUDZDO OLDELOLW\ ZLOO EH VDWLVILHG E\ LQVWDOOPHQW SD\PH
$KROG 'HOKDL]H UHFRJQL]JHG D OLDELOLW\ IRU WK H QGO BQHV H QPN OXdIC

PDUJLQDOO\ XSGDWHG IURP WKH UHSRUWHG QXPEHU LQ 4 2Q DQ D
DQG FRQWULEXWLRQ WR WKH WUDQVLWLRQ UHVHUYH WRWDO DSSURJLF
PLOOLRQ PLOOLRQ ZDV SDLG
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

30DQ

$KROG '"HOKDL]H DQQRXQFHG RQ 'HFHPEHU WKDW LWV 8 6 EUDQ
DJUHHPHQW WR WHUPLQDWH LWV SDUWLFLSDWLRQ LQ WKH 8QLWHG )R
SHQVLRQ )XQG WKH U 30DQU 7KH DJUHHPHQW LPSURYHV WKH VHF:
DQG UHGXFHV ILQDQFLDO ULVN IRU WKH &RPSDQ\ 6WRS 6KRS ZLOO S|
PLOOLRQ a PLOOLRQ RQ D SUH WD[ EDVLV WR IXOILOO 6WRS
DVVRFLDWHY DQG UHWLUHHV LQ WKH 30DQ ,Q DGGLWLRQ 6WRS 6
WKH GHILQHG FROQWULEXWLRQ SODQ WR SURYLGH WUDQVLWLRQ EHQHII
UHWLUHPHQW

7KH ZLWKGUDZDO OLDELOLW\ ZLOO EH VDWLVILHG E\ LQVWDOOPHQW SI
\ HDWY/ -$ KRG HBDI] H \KWHUH RUH UHFRI Q1] HG D @EIOW | RUKH GHWBUAVHQADOH 1Q WH DP RXQAR

PLOOLRQ PQOMLROVHU WD[ EDVLVY WKH ZLWKGUDZDO OLDELOLW
UHVHUYH WRWDO DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ ,Q
)(/5$ 0$3
$KROG 'HOKDL]H DQQRXQFHG RQ -DQXDU\ WKH FRQFOXVLRQ RI Q!

*LDQW )RRG UHJDUGLQJ FHUWDLQ RI LWV PXOWL HPSOR\HU SHQVLRQ ¢
FROOHFWLYHO\ WKH USBQLRQ /RFDOVU DQG WKH 3HQVLRQ %HQHILW *X
DJUHHPHQW RQ *LDQW )RRGxV IXQGLQJ REOLJDWLRQV ZLWK UHVSHFW
JRRG (PSOR\HUV /DERU 5HODWLRQV $VVRFLDWLRQ DQG 8QLWHG )RRG D
U)(/530 DQG WKH OLG $WODQWLF 8)&: DQG 3DUWLFLSDWLQJ (PSOR\HU
WKLV DJUHHPHQW WKH 3%*& KDV DSSURYHG WKH FRPELQLQJ RI 0$3 LQ
KDV DJUHHG WR SURYLGH ILQDQFLDO DVVLVWDQFH WR WKH &RPELQHG
FXUUHQWO\ SURMHFWHG WR RFFXU LQ 7KH DJUHHPHQW LV LQWHQC
OLDELOLWLHV ZLWK UHVSHFW WR WKH )(/5$ DQG 0$3 30DQV DQG LPSUR
DVVRFLDWHY DQG UHGXFHV ILQDQFLDO ULVN IRU *LDQW )RRG

7KH DJUHHPHQW FRQVLVWY RI WKH IROORZLQJ FRPSRQHQWYV

a )ROORZLQJ WKH FRPELQDWLRQ RI )(/5$ DQG 0$3 WKH 3%*& ZLOO S
&RPELQHG 30DQ WR IXQG EHQHILW SD\PHQWYV XS WR WKH OHYHO ¢
ZLOO SD\ WKH ZLWKGUDZDO OLDELOLW\ WR WKH &RPELQHG 30DQ |
JHEUXDU\ IRU WKH QH[W \HDUV

a *LDQW )RRG ZLOO FUHDWH D QHZ VLQJOH HPSOR\HU SODQ WR FRY
DVVRFLDWHY XQGHU WKH &RPELQHG 30DQ WKDW H[FHHG WKH 3%*
&RPELQHG 30DQxV LQVROYHQF\ UH[FHVV EHQHILWVU

a *LDQW )RRG ZLOO FUHDWH D QHZ PXOWL HPSOR\HU SODQ ZLWK DQ
EHQHILWY IRU FHUWDLQ RWKHU SDUWLFLSDQWY LQ WKH &RPELQH
DVVXPHG UHVSRQVLELOLW\ *LDQW )RRG LQWHQGV WR H[HUFLVH L
ZKLFK LV FXUUHQWO\ HYWLPDWHG WR EH DSSUR[LPDWHO\ PLOO
GXULQJ WKH QH[W IHZ \HDUV

$v SDUW RI HYWDEOLVKLQJ WKHVH SODQV *LDQW )RRG UHFRUGHG D S|
YDOXH LQ WKH DPRXQW RI PLOOLRQ PLOOLRQ DQG D PLOOL
REOLJDWLRQ 7KLV SHQVLRQ UHODWHG OLDELOLW\ DQG GHILQHG EHQH
WD[ FKDUJH WR SHQAQ @ WIS\HHWMWD[ EDVLY WKH FKDUJH DPRXQWYV WR

PLOOLRQ
7KH 3%*& FXUUHQWO\ SURMHFWY WKDW LWV PXOWL HPSOR\HU LQVXUDC(
Rl WKH 3%*&xV ILVEDO \HDU ,I WKH 3%*&xV PXOWL HPSOR\HU LQVXL

PD\ EHFRPH XQDEOH WR IXQG WKH 3%*& JXDUDQWHHG EHQHILWYV RZHG
9DULRXV OHJLVODWLYH LQLWLDWLYHVY WR DVVLVW WKH 3%*& DQG RU W
6WDWHY DUH XQGHU FRQVLGHUDWLRQ E\ WKH 8QLWHG 6WDWHYV &RQJUL
LOQLWLDWLYHY ZLOO EH HQDFWHG 7KH VHWWOHPHQW DJUHHPHQW WR =
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

&RPSDQ\ WR IXQG EHQHILW SD\PHQWYV XS WR WKH OHYHO JXDUDQWHHG
%HQHILWY ZRXOG EHARPBUFIEHRWRON HQF\ %HQHILWY DUH WKH SHQVLR
JXDUDQWHHG E\ WKMHKRBYB?®&*& JRHV ZLWKRXW IXQGLQJ WKH 3%*& JXDUD
PRYH WR WKH QHZ VLQJOH HPSOR\HU SODQ

'XWFK SHQVLRQ SODQ

$V RI \HDU HQWKH IXQGLQJ UDWLR FDOFXODWHG LQ DFFRUGDQFH ZLW|
'XWFK SODQ ZDWQGHU WKH ILQDQFLQJ DJUHHPHQW ZLWK $KROG 'HOKD
PDGH DV D SHUFHQWDJH RI HPSOR\HHVx SHQVLRQ EDVHV DQG VKDUHG

HPSOR\HHV 7KH DJUHHPHQW DOVR DOORZV IRU D UHGXFWLRQ LQ SUHP
,Q DGGLWLRQ $KROG 'HOKDL]H FDQ EH UHTXLUHG WR FRQWULEXWH D F
\HDU SHULRG LI WKH IXQGLQJ UDWLR LV EHORZ $W \HDU HQG W
&RPSDQ\ DQG $KROG 'HOKDL]H 3HQVLRHQ DJUHHG WR DQ DGGLWLRQDO
DJUHHPHQW ZKLFK ZDV LQFOXGHG LQ WKH FDVK FRQWULEXWLRQV

'HOKDL]H 3HQVLRHQ DJUHHG WR WKH UHPDLQLQJ DGGLWLRQDO IXQGLQ
DQG LV LQFOXGHG LQ WKH FDVK FRQWULEXWLRQV

'XULQJ $KROG 'HOKDL]H DPHQGHG LWV GHILQHG EHQHILW SHQVLRQ
DPHQGPHQWYV LQFOXGH DQ LQFUHDVH RI WKH PD[LPXP SHQVLRQDEOH V
IURP W R DQG DQ LQFUHDVH LQ WKH OHYHO RI HPSOR\HU DQG H
DOO DPHQGPHQWY ZDV D QHW SDVW VHUYLFH FRVW JDLIQNQ WEEW QFR
DGMXVWHG IURP RSHUDWLQJ LQFRPH WR FRPH WR XQGHUO\LQJ RSHUD\

& D VK

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH UHFRQFLOLDWLRQ EHWZHHQ W
WKH VWDWHPHQW RI FDVK IORZVY DQG RQ WKH EDODQFH VKHHW

-DQXDW\'HFHPEHU
PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IORZV
5HVWULFWHG FDVK

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG RQ WKH EDODQFH VKHHW

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DQ DPRXQW KHOG XQGHU D QF
PLOOHFR®PEHU PLOOLAKQFK LV IXOO\ RIITVHW E\ DQ LGHQWLFELC
XQGHU 2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDUL]HG ILQDQFLDO LQIRUPDWLRQ

JLQDQFLDO LQVWUXPHQWYV

)DLU YDOXHV RI ILQDQFLDO LQVWUXPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI ILQDQFLDO LQV\
RI ILQDQFLDO LQVWUXPHQWY LQFOXGLQJ FXUUHQW SRUWLRQV FRPSD
LQVWUXPHQWY DUH LQFOXGHG RQ WKH EDODQFH VKHHW

-DQXDU\ '"HFHPEHU

PLOOLRQ &DUQLQJ )DL U &DUQLQJ

JLOQODQFLDO DVVHWYV DW DPRUWL]HG FRVW

/RDQV UHFHLYDEOH

7UDGH DQG RWKHU QRQ FXUUHQW UHFHLYDEOHYV
/HDVH UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP GHSRVLWVY DQG VLPLODU LQVWUXPHQWYV

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/
5HLQVXUDQFH DVVHWYV
,QYHVWPHQWYV LQ GHEW LQVWUXPHQWYV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
"HULYDWLYHV o o) o) 0o

7TRWDO ILQDQFLDO DVVHWV

-DQXDU\ 'HFHPEHU

PLOOLRQ &DUQLQJ )DLU &DUQLQJ )DI

JLQDQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW
1RWHYV

2WKHU ORDQV

JLQDQFLQJ REOLJDWLRQV

ORUWJDJHV SD\DEOH

$FFRXQWV SD\DEOH

6KRUW WHUP ERUURZLQJV

,QWHUHVW SD\DEOH

2WKHU

JLODQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVV
S5HLQVXUDQFH OLDELOLWLHYV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
"HULYDWLYHV o o)

7TRWDO ILQDQFLDO OLDELOLWLHY H[FOXGLQJ OHDVH OLDELOLWLHV

/HDVH OLDELOLWLHYV 13 13

7TRWDO ILQDQFLDO OLDELOLWLHYV 1$ 1%
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

,VV XD QF HERQ ®

2Q ODUEFK $KROG '"HOKDL]H DQQRXQFHG WKDW LW VXFFHVVIXOO\
UDWH ERQGV GXH LQ 7KH VHYHQ \HDU IL[HG UDWH ERQGYV EHDU D F
LVVXHG DW D SULFH RI Rl WKH QRPLQDO YDOXH 7KH VHWWOHPHQ'

7KH QHW SURFHHGYV IURP WKH RITHULQJ KDYH EHHQ DSSOLHG WR W
FRUSRUDWH SXUSRVHV

&UHGLW IDFLOLW\

$KROG '"HOKDL]JH KDV DFFHVV WR D ELOOLRQ FRPPLWWHG XQVHFXU
IDFLOLW\ ,Q '"HFHPEHU WKH IDFLOLW\ ZDV DPHQGHG DQG H[WHQGH
RSWLRQV 7KH FUHGLW IDFLOLW\ KDV D PHFKDQLVP WR DGMXVW WKH P
RQ SUHGHILQHG VXVWDLQDELOLW\ WDUJHWYV W FRQWDLQV FXVWRPDU
FRYHQDQW WKDW UHTXLUHV $KROG '"HOKDL]H LQ WKH HYHQW WKDW LW
ORRG\xV LV ORZHU WKDQ %%% %DD UHVSHFWLYHO\ QRW WR H[FHHG

J)LOQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVWXKIHGWDW IDLU YDOXH RQ

2]l $3KROG 'HOKDL]JHxVY FDWHJRULHYV RI ILQDQFLDO LQVWUXPHQWY RQO\
DQG UHLQVXUDQFH DVVHWY OLDELOLWLHV DUH PHDVXUHG DQG UHFR
7KHVH IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]JHG ZLWKLQ /HYHO
XVHV LQSXWV RWKHU WKDQ TXRWHG SULFHVY WKDW DUH REVHUYDEOH |
SULFHV RU LQGLUHFWO\ L H GHULYHG IURP SULFHV 7KH IDLU YDOX!|
XVLQJ HLWKHU D PDUNHW RU LQFRPH DSSURDFK PDLQO\ SUHVHQW YDC
FRQWUDFWY DUH PHDVXUHG XVLQJ TXRWHG IRUZDUG H[FKDQJH UDWHYV
LQWHUHVW UDWHY WKDW PDWFK WKH PDWXULW\ RI WKH FRQWUDFWYV ,
YDOXH RI H[SHFWHG IXWXUH FDVK IORZV ([SHFWHG IXWXUH FDVK IORZ
\LHOG FXUYHV GHULYHG IURP TXRWHG LQWHUHVW UDWHYV

7R WKH H{WHQW WKDW QR FDVK FROODWHUDO LV FRQWUDFWXDOO\ UHT
LOVWUXPHQWY LV DGMXVWHG IRU WKH FUHGLW ULVN RI WKH FRXQWHU
DQG DGMXVWHG IRU $KROG '"HOKDL]JH V RZQ FUHGLW ULVN FDOOHG 'HE
WHFKQLTXH IRO$SWOHO RRHO®DWLRQ LV EDVHG RQ UHOHYDQW REVHUYDEOH

1R &9% '9$ DGMXVWPHQWY DUH PDGH WR WKH YDOXDWLRQ RI FHUWDLQ
$KROG 'HOKDL]H DQG LWV FRXQWHUSDUWLHY DUH UHTXLUHG WR SRVW
GHULYDWLYH H[FHHGV D WKUHVKROG GHILQHG LQ WKH FRQWUDFWXDO
UHGXFH WKH LPSDFW Rl ERWK WKH FRXQWHUSDUW\ DQG $KROG 'HOKDL
RI WKH LQVWUXPHQW 7KH SRUWLRQ RI RXWVWDQGLRQXSMHILYDIWLYHV V
QLOIFHPEHU QLO

7KH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU QRQ FXUUHQW UHFHLYD
SD\DEOH VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWY DQG F
DSSUR[LPDWH WKHLU IDLU YDOXHV EHFDXVH RI WKH VKRUW WHUP QDW
EHFDXVH DQ\ H[SHFWHG UHFRYHUDELOLW\ ORVV LV UHIOHFWHG LQ DQ
ERUURZLQJV IRU ZKLFK DQ DFWLYH PORMWH®@/ SIYMWM WA BIQK RD WHIGHRUH SR |
SHULRGI IDLU YDOXH RI RWKHU QRQ GHULYDWLYH ILQDQFLDO DVVHWYV |
PDUNHW LV HVWLPDWHG XVLQJ GLVFRXQWHE& YADLVCKL QU RZD @ Bl @\ \UHDW H N V
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

&RPPLWPH@QBVFRQWLQJIJHQFLHYV

$ FRPSUHKHQVLYH RYHUYLHZ RI FRPPLWPHFWFEHYG FRIOQWILQRG RGHBVLQ
1RWHRI $KROG 'HOKDL]HxV J)LQDQFLDO 6WDWHPHQWY DV LQFOXGHC
RQ HEUXDU\

$ FRPSUHKHQVLYH RYHUYLHZ RI FRPPLWPHXQQXDD\QG ERQWEQRJISQRYHG HD
$KROG '"HOKDL]HxV JLQDQFLDO 6WDWHPHQWY DV LQFOXGHG LQ WKF
SXEOLVKHG RQ ODUFK 7TKH PRVW VLIQLILFDQW XSGDWHY DUH SU}

8 6 VXSSO\ FKDLQ

2Q '"HFHPEHU $KROG '"HOKDL]H DQQRXQFHG WKDW LW LV LQYHVW
FKDLQ RSHUDWLRQV RQ WKH 8 6 (DVW &RDVW 7KLV LQFOXGHG LQYHVYV
'"HOKDL]H 86% IUR]JHQ IRRG IDFLOLWLHV WR EH FRQVWUXFWHG LQ WKH 8

0D\ $KROG 'HOKDL]H 86$ HQWHUHG LQWR D \HDU VHUYLFH DJU|
LQ &RQQHFWLFXW DQG RQH LQ 3HQQV\OYDQLD 7KH GHYHORSPHQW RI \
VHUYLFHV ZLOO EH SURYLGHG DV RI DW ZKLFK WLPH WKH\ ZLOO VW

VWDWHPHQW EDODQFH VKHHW DQG VWDWHPHQW RI FDVK IORZV 7KH I:
UHODWHG WR WKLV DJUHHPHQW7IKWH B850 R HAPIDGUWH/ MU LEEXWDRQ Q/ XSSO\ |
8 6 EXVLQHVVHV WR UHGXFH FRVWYV LPSURYH VSHHG WR VKHOI HQKD
LPSURYH SURGXFW DYDLODELOLW\ DQG IUHVKQHVV IRU FXVWRPHUYV

&RQWLQJHQW OLDELOLWLHV

,Q '"HFHPEHU $KROG '"HOKDL]H VXEVLGLDU\ '"HOKDL]H /H /LRQ '"H /HH?>
DGMXVWPHQW QRWLFH IURP WKH %HOJLDQ WD[ DXWKRULWLHYV UHODWL
HIHFXWHG D FRPPRQ FRQWURO WUDQVDFWLRQ DQG WUDQVIHUUHG WKH
.RQLQNOLMNH $KROG 'HOKDL]H 1 9 ZLWK WKH SXUSRVH RI FRPELQLQJ \
IRUPHU $KROG 86% EXVLQHVV LQ RUGHU WR VLPSOLI\ WKH OHJDO VWUX
IHGHUDO WD[ UHWXUQ ZLWKLQ WKH 8QLWHG 6WDWHYV 7KLV WUDQVDFW
XQGHU WKH SDUWLFLSDWLRQ H[HPSWLRQ LQ WKH 1IHWKHUODQGV IRU W
19 7KH YDOXDWLRQ WR VXSSRUW WKH DW DUPxV OHQJWK SULQFLSOH\
EXVLQHVV LV VXSSRUWHG E\ DQ HITWHUQDO YDOXDWLRQ UHSRUW :LWK
DXWKRULWLHV LQIRUPHG WKH &RPSDQ\ WKDW LQ WKHLU RSLQLRQ WK
UHIOHFW LWV WUXH PDUNHW YDOXH DQG WKH\ UHMHFWHG WKH H[WHUCQ
UHSRUW LV QRW EDVHG RQ DW DUPxV OHQJWK SULQFLSOHV $OWKRXJK
%HOJLXP D FRUUHFWLRQ RQ WKH WUDQVDFWLRQ YDOXH ZRXOG EH D W
PD[LPXP H[SRVXUH UHODWLQJ WR WKLY DGMXVWPHQW QRWLFH DPRXQW
ZLWK WKLV SRVLWLRQ DQG LQ RXU RSLQLRQ WKH DGMXVWPHQW QRWL
RSSRVH DQG GHIHQG RXUVHOYHYV DJDLQVW LW :H ILOHG DQ REMHFWLR
WD[ DXWKRULWLHV FRXOG GHFLGH WR LVVXH DQ DGGLWLRQDO DVVHVV
GLVDJUHH ZLWK WKH DUJXPHQWY LQ RXU REMHFWLRQ OHWWHU $KROG
RSWLRQV LI QHFHVVDU\ WR GHIHQG RXU SRVLWLRQ

&RPPLWPHQWY UHODWHG WR EXVLQHVYVY DFTXLVLWLRQV

$V RDQXDU\ WKH &RPSDQ\ KDV RXWVWDQGLQJ FRPPLWPHQWY WR DFT
JUHVK'LUHFW DV ZHOO DV %, /2 DQG +DUYH\V 6XSHUPDUNHWY DQG D
*URFHUV WRWDO SXUFKDVH FRQVLGHWIDWRRQ LV FRG/ERBYHG WR |
LQlRUPD@VHH
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

&RPPLWPHQWY DQG FRQWLQIJHQW OLDELOLWLHWNVN®RLHDVWSHIWVW RI MRLQV

2XU RZQHG MRLQW YHQWXUH -05 LV LQYROYHG LQ LOQYHVWLIJDWLRQ\
LQWR DOOHJHG YLRODWLRQV RI WKH UHVSHFWLYH DQWLWUXVW ODZV |
VXEVLGLDU\ 3LQJR 'RFH LQ 3RUWXJDO )ROORZLQJ VHDUFK DQG VHL]XI
HDUO\ LQ VHYHUDO FRPSDQLHY RSHUDWLQJ LQ WKH IRRG GLVWULE?
$XWKRULWY $G& GHFLGHG WR RSHQ VHYHUDO LQTXLULHV :LWKLQ WK
WKHQ VWDWHPHQWY RI REMHFWLRQV IRU DOOHJHG DQWL FRPSHWLWL)
UHWDLOHUV LQFOXGLQJ 3LQJR 'RFH 3LQJR 'RFH UHFHLYHG HLJKW VWI
FRPSHWLWLYH SUDFWLFHV FRQVLVWLQJ RI SULFH DOLJQPHQW IRU FHL
LOQYHVWLIJDWLRQV 3LQJR 'RFH KDV IXOO\ FRRSHUDWHG ZLWK WKH DXW

$W WKH HQG RI 3LQJR 'RFH ZDV QRWLILHG RI GHFLVLRQV LVVXHG E
PHQWLRQHG SURFHHGLQJV LPSRVLQJ ILQHV RQ VL[ UHWDLOHUV LQFO
,Q WKH FDVH RI 3LQJR 'RFH WKHVH GHFLVLRQV LPSOLHG D VLQJOH ILQ

3LQJR 'RFH GLVDJUHHV ZLWK WKHVH GHFLVLRQV ZKLFK LW FRQVLGHU\
3LQJR 'RFH ZLOO ILOH WKH UHVSHFWLYH DSSHDOV EHIRUH WKH 3RUWX.
6XSHUYLVLRQ &RXUW U7ULEXQDO GD &RQFRUU2QFLD 5HJXODSER H 6X!
DSSOLFDEOH ODZ 3LQJR 'RFH DOVR ZLOO UHTXHVW VXVSHQVLRQ RI WK
JXDUDQWHH WR SUHYHQW WKH LPPHGLDWH SD\PHQW RI WKH ILQH %D\
HFRQRPLF DGYLVRUV 3LQJR 'RFH LV IXOO\ FRQYLQFHG RI WKH VWUHQJ
SURYLVLRQ ZDV UHFRJQL]JHG IRU WKLV LPSRVHG ILQH LQ WKH -05 DFFR

$V WR WKH UHPDLQLQJ VL[ SURFHHGLQJV 3LQJR 'RFH KDV DOUHDG\ ILC

FRXUVH ZLOO VXEPLW LWV UHVSRQVH WR WKH UHPDLQLQJ WZR DV LW

XQJURXQGHG O DQG ZLOO ZDLW IRU WKH UHVSHFWLYH GHFLVLRQV IURI
6WRUH SRUWIROLR

6WRUH SRUWIROLR LQFOXGLQJ IUDQFKLVH DQG DIILOLDWH VWRUHYV

4

(QG |R1 2sHQHG &ORVHG (QG
DFTX|JUHG VR|OG 4

7KH 8QLWHG 6WDWHV
(XURSH

7RWDO

7KH QXPEHU RI VWRUHV DWLWEKABXEZHVEBHFLDOW\ VWRUHYVY (WRV DQG *DOO *DOO HQ(

6XEVHTXHQW HYHQWYV

$FTXLVLWLRQ RI )UHVK'LUHFW

2Q 1IRYHPEHU $KROG '"HOKDL]H DQG &HQWHUEULGJH 3DUWQHUV I
GHILQLWLYH DJUHHPHQW WR DFTXLUH )UHVK'LUHFW DQ RQOLQH JURFF
DFTXLUH WKH PDMRULW\ VKDUH IXQGHG E\ FDVK RQ KDQG DQG &HQWHFH
LOQYHVWRU ZLWK D VWDNH $KROG 'HOKDL]JH V VKDUH RI WKH SXUFKD

PLOOLRQ PLOOLRQ 7KH WUDQVDFWLRQ ZDV FORVHG RQ -DQXD

2Q D SURYLVLRQDO EDVLV WKH DOORFDWLRQ RI WKH IDLU YDOXHV RI
DVVXPHG DQG WKH JRRGZLOO DULVLQLUUBR®WMIRZWFTXLVLWLRQ RI )UH
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG
6XPPDULJHG ILQDQFLDO LQIRUPDWLRQ

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHW

2WKHU LQWDQJLEOH DVVHWYV

/IRDQV

/HDVH OLDELOLWLHV

"HIHUUHG WD[ OLDELOLW\

2WKHU DVVHWY DQG OLDELOLWLHV O QHW

1HW LGHQWLILDEOH DVVHWYV DFTXLUHG
1RQ FRQWUROOLQJ LQWHUHVW
*RRGZLOO

7RWDO SXUFKDVH FRQVLGHUDWLRQ

7TUDQVDFWLRQ ZLWK 6RPHUK/HDVWHUQ *UR

2Q -XQH $KROG 'HOKDL]H DQQRXQFHG WKDW )RRG /LRQ KDG DJUF
+DUYH\V 6 XSHUPDUNHWYV IURP 6RXWKHDVWHUQ *URFHUV 7KH VWRUHYV

&DUROLQD DQG *HRUJLD 7KH FORVLQJ RI WKH DFTXLVLWLRQ RI VWRUH
-DQXDU\ WR $SULO 7KLY WUDQVDFWLRQ ZLWK 6RXWKHDVWHUQ *URI
DGGLWLRQDO GLVWULEXWLRQ FHQWHU LQ ODXOGLQ 6RXWK &DUROLQD
IROORZLQJ WKH ODVW VWRUH FORVLQJ RU 0D\ 7KH SXUFKDVH FR
DSSUR[LPDWHO\ PLOOLRQ PLOOLRQ

8S XQWLO )HEUXDU\ LQ WRWDO VWRUHYV FORVHG IRU DQ DOOF

PLOOLRQ 7KH DOORFDWLRQ RI WKH IDLU YDOXHV RI WKH LGHQWLILLEL
WKH JRRGZLOO DULVLQJ IURP WKH WUDQVDFWLRQ ZLOO EH SURYLGHG
ZKLFK LV H[SHFWHG WR RFFXU LQ WKH VHFRQG TXDUWHU RI

$OEHUW +HLMQ UHDFKHVY DJUHHPHQW WR DFTXLUH "((1 VXSHUPDUNHYV

2Q )HEUXDU\ $KROG '"HOKDL]H DQQRXQFHG WKDW $OEHUW +HLMQ
VXSHUPDUNHWY 7KH DJUHHPHQW LQFOXGHVY WKH LQWHQGHG VDOH RI
$OEHUW +HLMQ 9RPDU DQG 'HWDLOUHVXOW *URXS 2XW RI WKH VWRI
9RPDU ZLOO DFTXLUH VWRUHY DQG '"HWDLOUHVXOW *URXS 'HNDPDUN
FXUUHQWO\ H[SHFWHG WR FORVH LQ WKH VHFRQG KDOI RI VXEMHEF)
DOLIJQPHQW ZLWK WKH WUDGH XQLRQV DQG WKH DGYLFH RI WKH ZRUN

=DDQGDP WKH 1HWKHUODQGVY )HEUXDU\

ODQDJHPHQW %RDUG

JUDQV 0XOOHU 3UHVLGHQW DQG &KLHI ([HEXWLYH 2IILFHU

I1DWDOLH .QLJKW &KLHI )LQDQFLDO 2IILFHU

.HYLQ +ROW &KLHI ([HFXWLYH 2IILFHU $KROG 'HOKDL]H 86%

:RXWHU .RON &KLHI ([HFXWLYH 2IILFHU $KROG '"HOKDL]H (XURSH DQG ¢
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

O9HVWLQJ RI VKDUHV XQGHU WKH *52 SODQ

2Q $sULO D PD[LPXP RI PLOOLRQ SHUIRUPDQFH VKDUHYV JUDQ
PHPEHUV RI WKH ODQDJHPHQW %RDUG XQGHU WKH $KROG 'HOKDL]H *52
ILODQFH WD[HV DQG VRFLDO VHFXULW\ FKDUJHV GXH RQ WKH YHVWLQJ
FDQQRW VHOO VKDUHV IRU D SHULRG RI DW OHDVW ILYH \HDUV IROORZ
UHVLIQDWLRQ IURP WKH ODQDJHPHQW %RDUG LI WKLV SHULRG LV VKR

2Q $sULO D PD[LPXP RI PLOOLRQ SHUIRUPDQFH VKDUHYV JUDQ
HPSOR\HHV XQGHU WKH $KROG '"HOKDL]H *52 SODQ DUH H[SHFWHG WR Y
DUH DOORZHG WR VHOO DOO RU SDUW RI WKH YHVWHG VKDUHV VXEMH
WLPH WR WLPH

7KH &RPSDQ\ ZLOO XVH WUHDVXU\ VKDUHV IRU WKH GHOLYHU\ RI WKH

JLQDQFLDO FDOHQGDU

$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI  RU ZHHNV DQG H(
$KROG "HOKDL]H V ILQDQFLDO \HDU FRQVLVWHG RI ZHHNV DQG

7KH NH\ SXEOLFDWLRQ GDWHYV IRU DUH DV IROORZV

0DUFK $QQXDO 5HSRUW

0D\ 5HVXOWYV 4

$XIXVW 5HVXOWYV 4

1IRYHPEHU 5HVXOWV 4

&DXWLRQDU\ QRWLFH
7KLV FRPPXQLFDWLRQ LQFOXGHV IRUZDUG ORRNLQJ VWDWHPHQWV $00 VWDWHPHQWV R

ORRNLQJ VWDWHPHQWY :RUGV DQG H[SUHVVLRQV VXFK DV VWUHQJWKHQV DQG EH\R
JXLGDQFH WDUJHW DFFHOHUDWH UHPDLQ V IRFXV HG FRQWLQXHG IXUWKHU IXWXU|
DPELWLRXV QRZ H[SHFW HG WKURXJK HQG RI VKRXOG HQDEOH DLP SURSRVH Z

XQFHUWDLQ W\ EHOLHYHV SURYLGHV VWUDWHJ\ EH EHLQJ PRQLWRUHG LI ZH ZHUH \
IHZ \HDUV H[SDQGLQJ SUHYHQW GHFLVLRQ QR ODWHU WKDQ LQWHQGHG VXEMHFW WF
WR LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHL
DFWXDO UHVXOWYVY RI .RQLQNOLMNH $KROG 'HOKDL]H 1 9 WKH U&RPSDQ\U WR GLIIHU PD
IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR |
LPSOHPHQW LWV VWUDWHI\ PDQDJH WKH JURZWK RI LWV EXVLQHVV RU UHDOL]H WKH DQ
FRPSHWLWLRQ DQG SUHVVXUH RQ SURILW PDUJLQV LQ WKH IRRG UHWDLO LQGXVWU\ WK
WXUEXOHQFH LQ WKH JOREDO FDSLWDO PDUNHWY SROLWLFDO GHYHORSPHQWY QDWXUI
DQG KXPDQ ULJKWV GHYHORSPHQWY LQ WKH VXSSO\ FKDLQ GLVUXSWLRQ RI RSHUDWLRC
VXSSOLHUV WKH XQVXFFHVVIXO RSHUDWLRQ RI WKH &RPSDQ\xV IUDQFKLVHG DQG DIILOL
WR SDVV RQ FRVW LQFUHDVHV WR SULFHV ULVNV UHODWHG WR FRUSRUDWH UHVSRQVLE
SURGXFW OLDELOLW\ FODLPV DQG DGYHUVH SXEOLFLW\ HQYLURQPHQWDO OLDELOLWLHYV
OHDVHV FRPSHWLWLYH ODERU PDUNHWYVY FKDQJHV LQ ODERU FRQGLWLRQV DQG ODERU «
&RPSDQ\xV GHILQHG EHQHILW SHQVLRQ SODQV WKH IDLOXUH RU EUHDFK RI VHFXULW\ R/
FRPSOHWH GLYHVWLWXUHY DQG WKH HIITHFW RI FRQWLQJHQW OLDELOLWLHY DULVLQJ IUF
XQH[SHFWHG RXWFRPHV LQ WKH &RPSDQ\xV OHJDO SURFHHGLQJY DGGLWLRQDO H[SHQVI
ZLWK IHGHUDO UHJLRQDO VWDWH DQG ORFDO ODZV DQG UHJXODWLRQV XQH[SHFWHG R
&RPSDQ\xV RXWVWDQGLQJ ILQDQFLDO GHEW WKH &RPSDQ\xV DELOLW\ WR JHQHUDWH SR
LQ UHIHUHQFH LQWHUHVW UDWH WKH LPSDFW RI GRZQJUDGHV RI WKH &RPSDQ\xV FUHGL
FRVW RI ERUURZLQJ H[FKDQJH UDWH IOXFWXDWLRQV LQKHUHQW OLPLWDWLRQV LQ WKH
VWDQGDUGY DGYHUVH UHVXOWYV DULVLQJ IURP WKH &RPSDQ\xV FODLPV DJDLQVW LWV V
DSSURSULDWH UHDO HVWDWH RU HQWHU LQWR UHDO HVWDWH OHDVHVY RQ FRPPHUFLDOO
&RPSDQ\xV SXEOLF ILOLQJY DQG RWKHU GLVFORVXUHV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW WKH FXUUHQW YLHZV RI WKH &RPSDQ\xV PDQI
FXUUHQWO\ DYDLODEOH WR WKH &RPSDQ\xV PDQDJHPHQW )RUZDUG ORRNLQJ VWDWHPH(
&RPSDQ\ GRHV QRW DVVXPH DQ\ REOLJDWLRQ WR XSGDWH VXFK VWDWHPHQWY H[FHSW L

J)RU PRUH LQIRUPDWLRQ

3UHVV RIILFH ,QYHVWRU 5HODWLRQVE6RFLDO PHEGLWWHU #$KROG'HOKDL]H
<RX7XEH #$KROG'HOKDL]H

/JLQNHG,Q #$KROG 'HOKDL]H
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6XPPDU\ UHSRUW )RXUWK TXDUWHU DQG

$KROG 'HOKDL]H LV RQH RI WKH ZRUOGxV ODUJHVW IRRG UHWDLO JURXSV DQG D OHDGHL
JUHDW ORFDO EUDQGVY VHUYHV PLOOLRQ FXVWRPHUV HDFK ZHHN LQ (XURSH WKH 8QL
HPSOR\ DVVRFLDWHYV LQ JURFHU\ DQG VSHFLDOW\ VWRUHY DQG LQFOXGH WKH \
RQOLQH JURFHUV LQ WKH %HQHOX[ DQG WKH 8QLWHG 6WDWHV $KROG 'HOKDL]H EUDQGYV
UHVSRQVLEO\ VXSSRUWLQJ ORFDO FRPPXQLWLHV DQG KHOSLQJ FXVWRPHUV PDNH KHDO!
1HWKHUODQGY $KROG 'HOKDL]H LV OLVWHG RQ WKH (XURQH[W $PVWHUGDP DQG %UXVVH
"HSRVLWDU\ 5HFHLSWV DUH WUDGHG RQ WKH RYHU WKH FRXQWHU PDUNHW LQ WKH 8 6 D
WLFNHU $'51< )RU PRUH LQIRUPDWLRQ SOHDVH YLVLW ZZZ DKROGGHOKDL]H FRP
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